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“The Thai economy in May 2017 continued to expand, mainly driven by export
sector which highly expanded by 12.7 percent per year. In addition, private
consumption showed improving signs as reflected by real VAT collection and real

farmers’ income which continued to expand. Meanwhile, the number of inbound

foreign tourists continued to grow well.”

- J

Mr. Krisada Chinavicharana, Director-General of the Fiscal Policy Office,
Spokesperson of the Ministry of Finance revealed that “The Thai economy in May 2017
continued to expand, mainly driven by export sector which highly expanded by 13.2 percent
per year. In addition, private consumption showed improving signs as reflected by real VAT
collection and real farmers’ income which continued to expand. Meanwhile, the number of

inbound foreign tourists continued to grow well.” The details were summarized as follows:

Economic indicators on private consumption showed improving signs as real VAT
collection in May 2017 expanded by 7.6 percent per year and expanded by 6.2 percent per
month after seasonal adjustment. Likewise, new motorcycle registrations in May 2017
expanded by 15.4 percent per year and 6.5 percent per month after seasonal adjustment
due to increasing registration in Bangkok and other regions caused by real farmers’ income
in May 2017 which increased continually by 5.1 percent per year. Meanwhile, passenger car
sales continued to expand for 5 months consecutively and expanded by 4.4 percent per
year in May 2017. Imports of consumers’ goods in May 2017 turned to expand highly by

10.2 percent per year and 14.8 percent per month after seasonal adjustment.

Private investment showed gradually recovering signs from investment in
equipment and machinery sector indicated by imports of capital goods in May 2017
which continued to expand by 13.7 percent per year and 5.9 percent per month after
seasonal adjustment. That reflected a recovering tend in private investment. However,
commercial car sales in May 2017 slightly contracted by -1.7 percent per year. Private
investment in construction sector reflected by real estate tax collection in May 2017

turned to expand by 40.4 percent per year due to low base condition resulting from



acceleration of real estate transfer caused by previous temporary reduction of real estate

transfer and mortgage registration fees during beginning of 2016.

Export values continued to expand well as export values in May 2017 were
amounted at 19.9 billion USD, continually expanding by 12.7 percent per year. Export
commodities showing expansion composed of electronics, agricultural products, vehicle and
parts, rubber products, electrical appliance, fuel, plastic beads, chemicals, agro-industrial
products. Export markets showing expansion composed of ASEAN-9, China, Japan, EU, Hong
Kong, and U.S.A. Meanwhile, import values in May 2017 were at 19.0 billion USD continually
expanding by 18.3 percent per year from main import goods such as raw materials and semi-
finished materials, capital goods and capital goods excluding special items (airplane, ship,
and train), fuel, and consumption goods. As export values expanded and import values
slightly recovered, trade balance in May 2017 showed a surplus of 0.9 billion USD (In the first
5 months of 2017, trade balance showed a surplus of 5.1 billion USD).

Supply-side indicators were supported by the number of inbound foreign
tourists at 2.59 million persons in May 2017 (the first 5 months of 2017 was recorded at
14.61 million persons) which continued to expand by 4.6 percent per year as tourists from
China returned positive in 3 months and tourists from Indochina (CLMV), South Korea, and
India expanded well. In addition, Agricultural Product Index in May 2017 expanded by 6.9
percent per year due to the expansion in all products comprising main crop production,
livestock, and fishery. Meanwhile, Thai Industries Sentiment Index (TISI) in May 2017 stood
at 85.5 points.

Internal economic stabilities remained favourable and external economic
stability remained robust. Headline inflation and core inflation in May 2017 were at -0.04
and 0.5 percent per year, respectively. Unemployment rate was at 1.3 percent of total
labour force. Meanwhile, public debt to GDP at the end of April 2017 stood at 42.6 percent
to GDP, lower than the Fiscal Sustainability Framework of 60 percent to GDP. External
economic stability remained robust reflecting the resilient ability to risk from the volatilities
in global economy as the international reserves at the end of May 2017 were high at 184.1
billion USD, approximately 3.5 times of short-term external debt.

See Attachment for more details.



Attachment

Monthly Economic Report (May 2017)

“The Thai economy in May 2017 continued to expand, mainly driven by export
sector which highly expanded by 12.7 percent per year. In addition, private consumption
showed improving signs as reflected by real VAT collection and real farmers’ income which
continued to expand. Meanwhile, the number of inbound foreign tourists continued to grow
well.”

1. Private consumption showed improving signs as real VAT collection in May
2017 expanded by 7.6 percent per year and 6.2 percent per month after seasonal
adjustment. Likewise, new motorcycle registrations in May 2017 continued to expand by
15.4 percent per year 6.5 percent per month after seasonal adjustment due to registration in
Bangkok which increased by 10.1 percent per year and other regions which increased by 17.1
percent per year, respectively, as supported by real farmers’ income in May 2017 which
increased continually by 5.1 percent per year. Meanwhile, passenger car sales continued to
expand for 5 months consecutively and expanded by 4.4 percent per year in May 2017.
Imports of consumers’ goods in May 2017 turned to expand highly by 10.2 percent per
year and 14.8 percent per month after seasonal adjustment. In addition, Consumer
Confidence Index (CCl) in May 2017 stood at 64.3 points as consumers were anxious about

agricultural prices which stayed at low level and increasing in retail oil prices.

Private Consumption 2017
. 2015 2016
Indicators Ql | 2wQz2 | Apr May | YTD

Real Value Added Tax Collection

13 1.4 34 2.3 -2.6 7.6 3.0
(%yoy)
%qgoq_SA /%mom_SA 25 -3.9 6.2
Passenger Car Sales (%yoy) -19.1 6.5 38.7 12.9 23.2 4.4 273
%qoq_SA / %mom_SA 21.1 -6.9 -3.0
Registration of new motorcycles

-0.2 55 3.2 15.7 16.3 15.4 7.9
(%yoy)
%qoq_SA / %mom_SA 21 6.4 6.5
Imports of consumption goods

2.2 2.2 0.3 39 -2.8 10.2 1.6
(%yoy)
%qoq_SA / %mom_SA 46 -10.7 14.8
Farmers’ real incomes -9.4 -0.2 18.0 16.7 30.5 5.1 17.5




Private Consumption 2017
) 2015 2016
Indicators Q1 2M/Q2 Apr May YTD
(calculated by FPO)
Consumer Confidence Index 64.7 62.2 64.2 64.9 65.4 64.3 64.4

2. Private investment showed gradually recovering signs from investment in
equipment and machinery sector as indicated by imports of capital goods in May 2017
which continued to expand by 13.7 percent per year and 5.9 percent per month after
seasonal adjustment. However, commercial car sales in May 2017 slightly contracted by -1.7
percent per year as 1-ton pickup truck showed a contraction of -3.7 percent per year.
Meanwhile, private investment in construction sector reflected by real estate tax
collection in May 2017 turned positive by 40.4 percent per year due to low base condition
resulting from acceleration of real estate transfer caused by previous temporary reduction of
real estate transfer and mortgage registration fees (effective from 29 October 2015 to 28 April
2016). Meanwhile, domestic cement sales in May 2017 contracted by -5.1 percent per year
and Construction Materials Price Index (CMI) in May 2017 contracted by -2.2 percent per

year

2017

Private Investment Indicators 2015 2016
Q1 2M/Q2 Apr May YTD

Machinery and equipment sector

Commercial car sales (%yoy) -2.6 -2.0 53 3.7 10.1 -1.7 4.7
%goq_SA / %mom SA 10.9 0.6 -1.0
Import volumes of capital goods (%yoy) -2.2 -4.0 1.2 111 85 13.7 4.9
%goq_SA / %mom SA 2.4 -3.9 5.9

Construction sector

Cement sales (%yoy) -0.4 -1.6 0.5 3.2 0.9 5.1 0.9
%qog_SA / %mom_SA 33 -2.8 4.2
Construction Materials Price Index (CMI) -4.9 2.7 2.0 -1.3 -0.3 2.2 0.7
Real estate tax collection (%yoy) 8.7 25 8.8 -23.3 -50.5 40.4 -15.0
%qoqg_SA / %mom_SA 2.0 -13.2 10.1

3. For the fiscal sector, total government expenditure in May 2017 was
amounted at 209.8 billion baht and annual budgetary expenditure was disbursed at 202.0




billion baht as a result of current expenditure which was disbursed at 171.2 billion baht and

capital expenditure which was disbursed at 30.8 billion baht.

FY2017
Fiscal Sector
Indicators FY 2016 Budget
(Billion Baht) framework of Q1/FY17 Q2/FY17 Apr May FYTD
FY2017
Total government
) 2,807.4 3,199.2 969.1 636.6 217.2 209.8 2,032.6

expenditure

(%y-0-y) 7.9 8.8 6.4 2.9 10.8 2.5
Annual budgetary

. 2,578.9 2,923.0 876.1 576.7 210.1 202.0 1,864.9

expenditure

(%y-o-y) 8.4 8.5 -4.5 -0.6 14.5 3.6
Current expenditure 2,214.1 2,316.5 783.9 477.8 188.2 171.2 1,621.2

(%y-0-y) 5.1 6.0 6.1 1.1 22.6 3.0
Capital expenditure 364.9 606.5 922 98.8 219 30.8 243.7

(%y-0-y) 34.4 35.4 3.9 -13.2 -16.5 8.1
Carry-over budget

) 228.5 276.0 93.0 59.9 7.0 7.8 167.7

(previous years)

4. External demand reflected by export continued

to expand. Export values.

Export values in May 2017 were amounted to 19.9 billion USD continually expanding by 12.7

percent per year. Export commodities show expansion in electronics, agricultural products,

vehicle and parts, rubber products, electrical appliance, fuel, plastic beads, chemicals, agro-

industrial products. Export markets show expansion in exports to ASEAN-9, China, Japan, EU,

Hong Kong, and U.S.A. Meanwhile, import values in May 2017 were at 19.0 billion USD

continually expanding by 18.3 percent per year from main import goods such as raw

materials and semi-finished materials, capital goods and capital goods excluding special

items (airplane, ship, and train), fuel, and consumption goods. As export values expanded
May 2017 showed a surplus of 0.9

and import values slightly recovered, trade balance in

billion USD.
Main trading partners
2017
(16 countries) 2015 2016

(Export shares 15 >> 16 ) Q1 2M/Q2 Apr May YTD
Exports to the world (%yoy) -5.8 0.5 4.9 10.5 8.0 12.7 7.0
1.USA (11.2% >> 11.4%) 0.7 1.8 7.4 6.3 3.5 8.7 6.9
2.China (11.1% >> 11.1%) -5.4 0.3 36.9 24.1 19.8 28.3 31.5
3.Japan (9.4% >> 9.5%) -1.7 25 -2.7 16.4 5.2 26.4 4.3




4.EU (9.3% >> 9.3%) -5.7 1.0 8.7 52 -34 134 7.6
5.Malaysia (4.8% >> 4.5%) -20.2 -55 -3.6 2.1 4.4 0.1 -14
6.Hong Kong (5.5% >> 5.3%) -6.2 -3.1 6.4 154 0.6 30.1 9.4
7.Middle East (4.8% >> 4.2%) -10.0 -124 -19.5 2.0 -7.8 10.9 -11.9
8.Australia (5.3% >> 5.6%) 53 54 -0.7 3.2 51 19 1.0
9.Singapore (4.1% >> 3.8%) -16.2 -6.2 -20.1 39.6 61.1 225 -1.2
10.Indonesia (3.7% >> 3.8%) -17.6 3.1 -1.6 11.9 6.4 174 -1.1
11.Africa (3.2% >> 2.9%) -20.2 -8.8 -0.1 0.5 8.3 -6.2 0.0
12.Vietnam (4.2% >> 4.4%) 13.0 58 23.6 253 20.5 29.5 24.2
13.Philippines (2.8% >> 3.0%) 2.1 6.7 0.5 4.7 1.7 7.5 2.1
14.India (2.5% >> 2.4%) -5.7 -2.7 18.2 145 8.9 19.7 16.7
15.South Korea (1.9% >> 1.9%) -9.2 -1.5 26.0 213 229 19.7 23.0
16.Taiwan (1.6% >> 1.6%) -12.0 -4.8 16.3 213 12.1 30.5 18.2
PS.ASEAN-9 (25.7% >> 25.4%) -1.2 -0.9 0.4 12,5 12.6 12,5 4.8
PS.ASEAN-5 (15.3% >> 15.0%) -15.1 -1.5 -8.4 13.8 16.3 11.4 -0.6
PS.Indochina-4 (10.4% >> 10.3%) 77 -0.1 15.5 10.8 6.9 14.1 13.5

5. Supply-side indicators were supported by the number of inbound foreign
tourists as the number of inbound foreign tourists in May 2017 was recorded at 2.6
million persons which continued to expand by 4.6 percent per year as tourists from China
showed the first expansion in 3 months and tourists from Indochina (CLMV), South Korea,
and India expanded well. In addition, Agricultural Product Index in May 2017 expanded by
6.9 percent per year due to the expansion in all products comprising main crop production
which increased by 12.9 percent per year from paddy, corn, and oil palm, livestock which
expanded by 1.9 percent per year, and fishery which increased by 8.0 percent per year.
Agricultural Price Index contracted by -2.8 percent per year due to the contraction of prices
in main crops, livestock, and fishery. Meanwhile, Thai Industries Sentiment Index (TISI) in
May 2017 stood at 85.5 points decreasing from previous month due to an anxiety of Baht
appreciation which may affected cost management of exporters including factors relating to

working capital.

2017
Supply Side Indicators 2015 2016
Q1 2M/Q2 Apr May YTD
Agricultural Production Index
-4.4 -2.1 6.7 2.7 274 6.9 9.9

(%yoy)

%qoq_SA / %mom_SA -0.2 26 -7.2




2017
Supply Side Indicators 2015 2016
Q1 2M/Q2 Apr May YTD
Thai Industries Sentiment Index
85.8 85.9 87.0 86.0 86.4 85.5 86.6
(T1SI) (level)
Number of Inbound Foreign
. 20.6 8.9 1.7 5.8 7.0 4.6 3.2
Tourists (%yoy)
%qoqg_SA / %mom_SA 135 31 -1.3

6. Internal economic stabilities remained favourable and external economic
stability remained robust. Headline inflation in May 2017 stood at -0.04 percent due to a
contraction of prices in vegetables and fruits caused by high base condition of previous year
and energy prices tended to decrease due to crude oil price in world market. Core inflation
in May 2017 was at 0.5 percent per year. Unemployment rate was at 1.3 percent of total
labour force. Meanwhile, public debt to GDP at the end of April 2017 stood at 42.6 percent
to GDP, lower than the Fiscal Sustainability Framework of 60 percent to GDP. External
economic stability remained robust reflecting the resilient ability to risk from the volatilities
in global economy as the international reserves at the end of May 2017 were high at 184.1

billion USD, approximately 3.5 times of short-term external debt.

Macroeconomic Stability 2017
. 2015 2016
Indicators Q1 2M/Q2 Apr May YTD
Internal Stability
Headline Inflation (%yoy) -0.9 0.2 13 0.2 0.4 0.0 0.8
Core Inflation (%yoy) 1.1 0.7 0.7 0.5 0.5 0.5 0.6
Unemployment rate (% of total
0.9 1.0 1.2 13 1.2 1.3 1.2
labor force)
Public debt (% of GDP) 439 41.2 423 426 42.6 - a2.6
External Stability
Current Account Balance (Billion
32.1 46.4 13.3 2.9*% 29 - 16.2
UsD)
International Reserves Position
. 156.5 171.9 180.9 184.1 184.5 184.1 184.1
(Billion USD)
Net Forward (Billion USD) 11.7 25.8 26.6 30.8 27.4 30.8 30.8
International reserves to short
) 3.0 3.3 3.4 3.5 3.5 - 3.5
term external debt (times)




Table 1: Monthly Economic Indicators

015 | 216 | Janlf | Feb6 | Marif 16 | May-16 | Jund6 | Juld6 | Auel6 | Sep-16 | Oct16 | Nowt | Dec:16 | Jand7 | Febd7 | Mard7 7| May-A7 | YD
External sector
-Dubai crude ol pice (US9Barel) /7 510 80 27 94 3.2 390 3 43 24 135 034 490 39 521 37 504 512 523 504 524
- Fed funds rate (%) /7 025050|025050] 025050 025050] 025050 025050] 025050 025050] 025050 025050] 0.25030] 025050 025050] 025050 0.25050] 025050 025050] 025050 0.25050] 025050
Fiscal sector
- Goverment expenditure (Bilon baht) /1 2644) 28858 299 1608|2595 2236 1894  2648) 1842|1587 259 @354 A7) 30| 2950|1579 2238] 2172|2098 10635
(ot 14 9. 205 68 32 168 11 315 70) 10 80 163) -4 22 -19) 7] 138 -29) 108 2]
-Budget expendture (Bilion baht) /1 1803 2644 00| 1388|246 2115  1T65|  2508) 16| 1492 2009] 4224 1484 3053 298] 1628 2041 201 2020 9888
(oy04) /1 84 94 18 55) -7 182 18 4 154 14 147 173 90 ni 47 30) A 8 145 43
Curent expendture (Blion baht) /1 19150] 22584 2208 1089 1794 1863  1396)  2114]  1539) 188 154 3945 1266 2624) 2L 1138 1530 1883  1712] 8373
(yoy /1 52 65 20 08 S5 193 00 319 113 1§ 69 175) 359 14 44 43 167 11 26 03
Capita expenditure (ilion baft) /1 2%53) 3890 01 98 052 52 29 94 22 305 a5 15 238 49 187 90 51 19 08 1515
(eyo4) /1 B8 304 196 %9 185 10§ 510 319 20 312 503 170 8938 01 12 28 By 32 65 34
- Cany-over budget (ilon baht) /1 1801 2382 189 20 319 121 129 140) 81 94| 129 13 03 521 B 152 195 0 18 148
(o)1 38 41 6. 15.7] 511 34 08 53 39 10 437 111 138 180) 34 309 401 420 Al 58
Supply-side indicators
IAgriculural sector
- Agricultural Production Index (%y-0-4) /6 490 2 34 T8 43 139 18 04 4 129 102 218 44 18 39 8) 195 n4 69) 99)
- Agricultural Price Index (%y-0+) /6 59 35 112 12 112 112 1] 39 147 129 6.7 13 30 9.1 157] 127] 81 21 28 10
-Real fam income (%y-0+) /14 94 42 98 96 98 9 2] 23 18] 26 166 190 29 89 87 19 81 305 51 175
-New employment n agricultural sector®y-04) /5 6 44 41 41 4 40l -19 25 44 1 12 35 18 A7 44 08 10 63) 14
Industrial sector 0) 0) 0) 0)
-Manufacturing Production Index (%y-0-4) /10 03 04 35 A7 2 09 u 14 50 32 11 00 39 09 2 ] 09 A7 na Rl
~Import value of raw materals in USD (%y-04) /1 43 24 B3 N9 IS 94 24 Q) 8l 39 64 175 25 158 26 209 11 160 02 204
~Import volume of raw materils in USD (%y-04) /1 49 23 06 17§ 95 11 35) 41 141] 2) 40 151 03 125 179 163 112 17 183 163
-Capactty utization (%) /10 61 654 65.1 669 13 95 615 66.7 623 604 655 654 66.7 %8 607 600 610 534 na. 603
-New employment in industrial sector®y-0-y) /3 01 9 03 23 25 23 35 38 46 18 00 37 Rl 42 58 ) 38 U Eil 5
- Thal Industrial Sentiment Index (index) /9 858 908 8.3 8.1 8.7 850 864 853 87 83 848 86.5 876 85 872 8. 815 864 855 866
Service sector
-MNo. of foregn touists Mllon persons) /11 29 36 30 31 30) 28 25 24 3) 29 24 23 25 31 32 3) 30 28 26 14
(%0414 204 89 150) 160) 154 98 16 12 108 110) 1] 05 44 11 65 3 20 10 46 3
- New employment in sevice sector%y-0-) / 20 14| 35 4 36 14] 04 33 25 25 10 14 0 05 20 24 06 14] {4 13
Demand-side indicators
Private consumption indicators
-Value added tax at constant price (%y-0-4) /1 13 14 4 32 -5 30 18 6.4) 10 04 33 08 2 20 2) 34 50 28 14) 30
~Import volume of consumer goods in USD (%y-0+4) /1 2 A 29 42 185 14| 84 34 30 53 37 06 33 43 40 1] 4] 28 102 14
- Sales of passenger cars (y-0-y)/14 91 65 000 M9 12 19 83) 194 94 87 136 48 9 A5 nB5 0938 409 B2 44 3
- Sales of motoreycles (Cyo4)/13 2 55 129 Ut 94 2 148 52 14 0 134 31 106 01 4.2 149 30 163 154 19
- Consumer Confidence Index (ndex) /5 LT 694 664 635 62.4 615 6L1 606 614 62 634 62,0 61.2 625 631 643 65.1 654 643 644
Private investment indicators
~Import volume of capital goods in USD (%y-04) /1 20 A 29 -1 65 134 S8 154 Q7 58 6.1 44| -14] R L 204 97 85| 137 49
- Sales of commercil cars (o414 260 20 24 19 11 121 285 4)) 4.4 09 33 40 82 139 45 63 50 101 A7 47
-Total taxes collected from real estate transaction (%y-0-4) /1 81 25 49 1 165 09 24) 49 DB At 45 23 99 218 -123) 99 59 505 44 -15,)
- Dormestic cement sales (%y-04) /2 Rt 43 6] 34 01 11 35 40 55 46 50 24 03 2) 41 03 09 51 09
Interational trade indicators
-Exports (Bilion USD): custom basis 244 253 157 190 192 15§ 17 182 171] 187 194 178 189 182 171 185 209 169 199 933
(eyoy)t S8 05 990 102 1§ 18 40 00) 43 64 33 44 102 63 9. 21 90 80 127 1)
-Export price (%y-04)/8 2 A 28 31 23 19 14 49 02 04 15 14 19 28 37 42 33 33 2] 34
-Export volume (%y-04)/14 3 06 4.2 137 3] 42 31 09) 42 59 19 51 81 33 5) 41 51 50 103 34]
- mports (Billion USD): custom basis 028 1967 155 140 16 148 161 16.1 16.] 166 168 175 173 112 163 169 193 168 190 8.2
(eyo4)ie AL0) 89 23 168 9 149 03 103 19 18 5 63 28 109 51 204 192 133 183 153
~Import prce (%0414 08 27 43 34 45 54 50 43 34 8 12 19 Al 54 83 89) 0 6. 44 63)
- mport volume (y-0+) /14 22 14 45 92 05 99 58 4.1 39 €9 43 45 03 ) -29 105 114 68 132 18
- Trade balance (Bilion USD): custom besis/¢ JV - 02 5.) 30) 01 15 2) 08 2 25 02 1§ 10 08 14 1§ 01 09 51
External economic stability
- Average exchange rate (Baht/USD) /2 34 31 358 31 32 39 »1 32 349 34 %1 30 354 38 32 349 35 34 31 344
-Curent account (Bilion USD)/2 pATT 65 8| 54 31 21 33 38 [ 31 28 32 31 5) 5] 28 29 E 162
- Intemational reserves (Blion USD)/2 1965 1719) 1601 1680 7Y 1786|1755  1787) 1802 1808|1805\  1803| 1747 1719 792  1830] 1809 1845|1841} 184
-Net Fonward Positon (Blion USD)/2 1y 58 9.2 102 139 144 156 157 169 191 202 219 250 58 B4 29 24 04 308 308
Intemal economnic stability
~Unemployment rate (%) /3 09 10 09 09) 10 10 12 10 10 09 09 12 10 08 12 11 13 12 13 12
-Producer Price Index (%yoy)/¢ 4 14 23 30 24 -7 14 13 08 04 1 95 08 11 31 39) 28 17 {2 23]
-Headline inflation (%yoy)/d Q9 02 5] 5] 05 01] 05 04 0] 03 04 03 04 11 14] 14 08 04 00) 08
-Core inflation (Byoy)4 07 04 07] 08 08 08 08 08 08 07] il 071 07 07] 04) 04 05 03] 04)
-Public debt to GOP (%) /1 B9 412 34 34 35 434 49 03 04 91 42 a0 46 412 40 40 03 424 Q4
1 /Data from Ministy of Finance: 8/Data from Touism Authority of Thailand
2/Data from Bank of Thailand 0/Data from Federation of Thai Industries
3/Data from Ntional Statstc Office: 10/Data from Offce of Industrial Economics
4/Data from Ministry of Commerce: 11/ Data from Immigration Office:
5/Data from University of Thai Chamber of Commerce 12/ Data from R Excise Department and C.

6/Data from Office of Agricultural Economics

7/Data from Reuters

13/ Data from Department of Land Transpot
14/ Computed by Fiscal Policy Office



