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Abstract

Corruption has often been linked to arange
of socio-cultural factors, and certain practices
such as bribery and reciprocity are often seen as
traditional or customary practices ingrained in the
cultural fabric of many societies. Anecdotes and
case studies are often presented, but statistical and
econometric studies of the relationship between
corruption and culture are few and far between.

The objective of this paper is to examine
and analyze the cross-country relationship between
corruption and culture using econometric techniques
in order to isolate the influence of cultural factors
and determine the size of the causal relationship
between the two, while controlling for the influences
of economic and political factors. Transparency
International’s Corruption Perception Index is
used as the measure of corruption and Hofstede’s
scores are used to represent cultural factors.
The analysis is conducted using data from
75 countries.

The findings show that while cultural
factors do indeed determine the level of corruption,
economic and political factors also play a
prominent role. This suggests that appropriate
policy intervention can be identified, and policy
changes can have an impact on alleviating the
problem of corruption.
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