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Executive Summary

The main objectives of the research are to identify the effect of the Value Added
Tax (VAT) to the household income distribution by comparing Genie Co-efficient of before-
taxed and after- taxed and impact of VAT on Thai economy in term of price level, GDP growth,
and government revenue. Moreover, the research also identify whether the VAT is the
progressive or regressive tax rate by comparing VAT burden on household income and on
household expenditure which classified in 10 groups by National Statistical Office (NSO).

The research is conducted by using secondary data from NSO and VAT collection
of Revenue Department to analyze the effect of VAT on income distribution. In addition,
empirical study of impact of VAT on economy is also reviewed to be an input of analysis for
macroeconomic effect on price level, the economic growth, and government revenue. The
research findings are as follows:

(1) The Gini Coefficient is lower around 0.18996 % after having VAT burden.
Therefore, the impact of VAT on income distribution in Thailand is slightly better than no VAT.
This is because the low income household has lower expense than higher incomes household.
Moreover, the research proves that VAT is the progressive tax rate when comparing to
household expenditure but it will be slightly regressive tax rate when comparing to household
income.

(2) The VAT has impact on price level in the same direction. However there will
be a change only in the short run during increasing the tax rate. While as the impact of VAT on
GDP growth is the opposite due to higher price level causing the less consumption. However,
government revenue is in the positive way when raising VAT. The conclusion of the effect of
VAT on economy is shown in the table below.

Factors Effect Remarks
Price Level +1.82 percent Increase VAT from 7 % to 10 %
GDP growth -0.015 percent Increase VAT 1 %
Government Revenue | +84,404 Million Baht | Increase VAT 1 %

From the research finding, government can raise the VAT rate for generating
more revenue to fulfill the welfare policy while as there is the minority impact on price level and
GDP growth. The research has proved that it is valuable to increase VAT while VAT has a
limited impact on low income household due to the basic exemption on the goods and services
for the poor provided.

However, in the case of Thai Government would like to reduce inequality policy
by financing social welfare for low income people, the potential policy option to secure the
source of revenue is to increase VAT with alleviating the impact of the VAT on economy as
follows;

1) Price Control measure should be introduced. And the price upsurge should not
be more than tax burden which is 1.82 %.

2) The increasing of VAT should synchronously process with Corporate Income
Tax reduction to provide a space for Business to absorb the burden of VAT.



3) The strong economic growth period is the most appropriate time to increase the

VAT rate to lessen the negative impact of VAT. This is because people will have more income.
Therefore, their purchasing power will be unchanged.
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! IMF Staff Calculations (The Modern VAT, 2001)
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fisn: KPMG Corporate and Indirect Tax Rate Survey 2010
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AS19MUINT N1 ATUIUASALIDUNITIVEIUIINT WU W.A. 2552

U w.e. 2552
ﬂqﬂ ) [ =1 v

YMUIUAIIIIDU ERISGH

NIUNWUNIUAT UaT 3 Smia” 2,960,400 15.1
2/

nas 3,796,000 19.4
Wil 3,864,400 19.7
AZIUDDNLAYLIUUD 6,359,600 32.5
8 2,598,800 13.3
W51 U91UInS 19,579,200 100.0

1/ S3uunys Unus1il wazaumsusinisg
2/ Wisamuunys Unusnil wagaynsusinig

d‘ ] a 2 o A o w aa | a o
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AM3WUINT N2 dnsrferazvasaiitou Meldlagndedafou uasseldlaeiadesial
vasnsusaudmuny 10 ngu Besnuadusiedieiiianisaulnauilan
AaAusiainay U w.A. 2552

(vidag: um)
NGUVBIATITIUTLININTIBTY ansnfouay eldieiy  seldvisdu
iemsgulnauiinadenudalfiou Y29ATITOU RIL) woll”

Mmnd 1,097 10.0 6,219 74,629
1,098 - 1,403 10.0 9,340 112,079
1,404 - 1,713 10.0 11,021 132,256
1,714 - 2,054 10.0 12,568 150,813
2,055 - 2,490 10.0 14,121 169,450
2,491 - 3,030 10.0 16,313 195,757
3,031 - 3,719 10.0 19,048 228,572
3,720 - 4,791 10.0 23,666 283,992
4,792 - 6,911 10.0 31,531 378,366
6,912 Fuly 10.0 65204 782448
ﬂ%J’JL%EJU‘i;IgQVIJJG] 10.0 20,903 250,836

1/ INN15AUIVRIIIANITuRaRau

=] ° a a o o o ° aa 1 a
nuI: i'lEN’ma'li'Jﬁm’l'wmiwgﬂﬁlLLasmﬂn"umﬂi‘uiau U W.A. 2552 §1UNUAALAIVIR



A15190wINdl n3 AldTnelaewtedafiouvaniateu Iuunaiaseudu 10 ngu Bewnuaauiedteianisgulnauslnasanudafiou
1251991013905 U W.A. 2552

(vda: um)
njuadIGouGeemu  avnsua:  LAseshudiEl gy wienjuin  fegendeuar  Amsaathwn  anldene AldseiReaiu mstwdis  msfner  Wawda  easaw
edwallaauilan  1AT0N  WwEANEERA  WaNT1aT  wazsawin weIesldludiu werutauazAIen dauuARa BITUWIMUELATNISHRAT  WASN1SETU
fnd 1,097 2,467 48 42 105 887 67 177 326 43 72 4 4,238
1,098 - 1,403 3,558 88 57 160 1,663 97 249 708 90 111 26 6,808
1,404 - 1,713 3,969 99 73 218 1,891 113 286 944 113 127 44 7,879
1,714 - 2,054 4,031 153 82 279 1,600 141 268 981 135 148 66 7,884
2,055 - 2,490 4,497 191 119 325 2,118 176 385 1,395 200 194 139 9,738
2,491 - 3,030 5,082 227 127 366 2,707 254 422 2,058 281 238 222 11,984
3,031 - 3,719 5,621 246 154 369 2,835 273 488 2,272 300 332 240 13,130
3,720 - 4,791 6,094 304 163 522 3,422 367 572 2,879 404 412 295 15,434
4,792 - 6,911 6,757 376 151 600 4,663 496 685 4,115 572 643 387 19,445
6,912 %UVLU 9,944 519 142 1,166 10,823 1,154 1,159 18,053 1,091 1,074 77 45,902
5'3wgn°i'?u 52,020 2,250 1,110 4,110 32,610 3,140 4,690 33,730 3,230 3,350 2,200 142,440

107 189U TIINATYgNkardRLYesnFITou U w.e. 2552 d1dnauadinniais
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A1319KUINT N4 IUIUAEYAARNNNTNETIWINTIAAULE IuunmuUsznndudnanldane
wan1sgulnauilaa 11 Ussian U w.e. 2552
(18 S1UVIN)

Uszinaudnarldanemanisaulaauslan 2351991041305 U w.A. 2552

1. ownsuazadesiu (Lifiuoanaged) 25,714.8350
2. \A3asRuiisiueanased 9,249.5222
3. 97gU NN uazeting 8 5,414.8894
4. Lﬂ%é]x‘i‘lés‘i‘viSJLLaziaﬂLﬁﬂ 7,886.6673
5. flaganAouaziasasldludu 43,848.8002

(saumUsziuAdnassowludnveg)

6. AINTIVINYINYIVIARAZAE 4,381.9441
7. Anldineduyana 10,919.1021
8. AnldsneifisnfusuwivuzsLazuSNsaeENs 37,116.0181
9. NMsUULAZNITEY 7,804.5208
10. n15ANWY 1,321.1697
11. Wanan 1,220.3600

374 154,877.8288

17: AwieInIIUM Byaafiufinsuassmnsdaiulalud wea. 2552
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M3l n5 - seldlagiadeninundalvasuiaznguasiizaunisIveandng U w.a. 2552

(W28 a1uun)

nguAsITauREIMNNaIAUTI8TIgULlnALILA U W.A. 2552

nguil 1 146,117.0766
nguil 2 219,440.8180
nguil 3 258,946.2551
nguil 4 295,279.0775
nguil 5 331,769.0573
nguil 6 383,277.3895
nguil 7 447,525.2921
nguil 8 556,032.6425
nguil 9 740,810.4353
nguil 10 1,531,970.1671

FIYNTY 4,911,168.2112

U7 IINNITANUIUATITNNUINT N1 LAZAITIWUINT N2
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ANS19KUINT N6 5181ARALADLABUABASIITIN  LUNANULNANNIVDIETA U W.A. 2552

(ye: um)
widsiunvosseld Una. 255,,2

UM Sovay
neldisau 20,903 100.0
selauszan 20,553 98.3
el duscu 17,512 83.8
AT INALSUG O 8,418 40.3
flsgvBanmeviigsiedsaiblinmanws 4,246 20.3
AlsansaInMsviNIsnens 2,390 11.4
Suitlesudumstemae 2,132 10.2
swlAannsngdu 326 1.6
seldilidusagu ¥ 3,041 14.5
seldliuszsn Fidusaiku) 350 1.7

1/ & o a Y ° a 0 a
L‘Uu5'181muiau 12 L ADUNNIUNLAT UNUA[YHADLADU

2/ a o o a
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11: N1981993ATHNILATAIANYRIATAETEU U W.A. 2552 drinauanauerIf
ANTHUINT N7 HUURKUNIT I9IN8v9AF1TaU U W.A. 2552
(Mihe: Sovaz)

Usznnvesanlyane U .. 2552
A lgaenN9dY (Un) 16,205
ans13eeay 100.0
Anlddneriianisgulnauiing 87.9

Al LATEIAN kALY

DIMITHATLATDIAY 32.1
A A Ao I3

LASDIAUNTILLDANDTDE 1.4

g1gu 0.7

ANl AUA AL USNNT

Arldaneisafug U LA AU NS F0ENS 20.8
flegenduaziazodltlutu 20.1
(umUszdiuanantiuiadiseududives)
ATBIIIAILAY T 2.5
Alineduyana 2.9
ARNITITNYINGIUIALAZ AN 1.9
A3ANEN 2.1
ASUULALAEN158U 2.0
WnLean 1.4
Aldanedilineatunisgulnauilae 12.1

1/ 1 ! U a a <4 U U a gy a ! <4 a Y ! Y
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ANTINNUINY N8 BNTIIDYALUDIATILIDU iqﬂ‘l@,ﬂﬂﬂl@aﬂﬂalﬂau LLﬁ%Sﬂﬂlé’]‘IﬂﬂLaaﬂﬂaﬂﬂla\‘lﬂ‘smiau
o ) 1 a o a/ ¥ o 1 1 = =
Fuunilu 10 ngu Beemudfumusiglduszitdeaudaiiou U w.ea. 2552

(e: uw)
NANVDIASITOUSEY | o ey
Gﬂ;Jﬁ']ﬁ’UiﬂEJ‘lﬁUizﬁﬂ amiWEasiaswaa iq?lﬂ:n e 5ol @nsausal
\ . o AIILIDU LA
fAaAUNBLABU
nguil 1 10 4,959 59,513
nguil 2 10 7,518 90,219
nguil 3 10 9,417 113,009
nguil 4 10 11,261 135,132
nguil 5 10 13,312 159,746
nguil 6 10 15,894 190,724
nguil 7 10 19,529 234,354
nguil 8 10 23,513 282,152
nguil 9 10 31,247 374,961
nguil 10 10 68,879 826,551
AFaIFounIwiLn 10 20,553 246,636

17 gudIIINNTesYgiakavdruvansiseu U wa. 2552 d1nauaifiuian
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MmN N9 seldlagdeniuadalvausaznguasizaudiuunaiuseliusedn
ADAURBLABUNITIVRIUIINT U W.A. 2552

NENATAIAUFTEINUAINY
selaUszIsanunaLnau AU
nguil 1 (518ldegn) 116,522.22
nguil 2 176,602.46
nguil 3 221,261.83
nguil 4 264,577.38
nguil 5 312,770.16
nguil 6 373,421.59
nguil 7 458,845.46
nguil 8 552,430.23
nguil 9 734,143.07
ngudl 10 (518ldgean) 1,618,321.18
TN 4,828,935.57
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as1anwandl 11 dadrunisldinevansaFounmundanusaou Iuunadazawdy 10 ndu Sewuaiausiediegulnauilag

1251907041305 U W.A. 2552

nuafiFeuieemu  ewnsuas  LeBeshudlsl  Bgu wienjnin  Viegendeuaz  Aimsaednen  Anlddne aldseineanu mitwdie  nsfner  Wawén
swiwgulnauilan  1eSesAu  weanssed wannvan uazsewh wiadldluthu wenwneuszAen diuyena gruwmuzuazmsiesns wazniseu

fnd 1,097 0.0474 0.0211  0.0381 0.0255 0.0272 0.0214 0.0377 0.0097 0.0135 0.0215 0.0020
1,098 - 1,403 0.0684 0.0390 0.0510 0.0390 0.0510 0.0310 0.0530 0.0210 0.0280 0.0330 0.0120
1,404 - 1,713 0.0763 0.0440  0.0661 0.0530 0.0580 0.0360 0.0610 0.0280 0.0350 0.0380 0.0200
1,714 - 2,054 0.0775 0.0680 0.0740 0.0680 0.0491 0.0450 0.0571 0.0291 0.0419  0.0440 0.0299
2,055 - 2,490 0.0864 0.0850  0.1070 0.0790 0.0649 0.0560 0.0820 0.0413 0.0620  0.0580 0.0630
2,491 - 3,030 0.0977 0.1010 0.1143 0.0890 0.0830 0.0810 0.0900 0.0610 0.0870 0.0710 0.1010
3,031 - 3,719 0.1081 0.1091 0.1390 0.0898 0.0869 0.0870 0.1040 0.0673 0.0929  0.0990 0.1089
3,720 - 4,791 0.1171 0.1350  0.1470 0.1270 0.1049 0.1170 0.1220 0.0853 0.1250  0.1230 0.1340
4,792 - 6,911 0.1299 0.1670  0.1358 0.1460 0.1430 0.1580 0.1460 0.1220 0.1770 0.1920 0.1760
6,912 ﬁu‘lﬂ 0.1912 0.2308 0.1277 0.2837 0.3319 0.3676 0.2472 0.5352 0.3377  0.3204 0.3532

40}

U7 INNITANUIUANTIEUINT N3



A13KUINT V2 N13NTEAMEATEAEYarNlUgsnsITaungusing q mudadiunislddnefududasyssianvaanasiveraundng Tt w.a. 2552

(Y18 AIUUW)
nguafiFeuieeu  ewnsuas  LeSeshudlsl  Bgu wWienjnin  Viegendeuas dmsaainwn  AldTe @ldsefeaiu msduiie msfnen Wewde seasan Sewas
sedwgUlnauilon  1ATesAN  weanamed  vanvan  uavsewin wvedldlutiu wetunam  douyama sruwmuzn uasn1senu

fnin 1,097 1,219.5021  195.2677 206.3024  201.2156 1,192.7116 93.6117  412.0390 358.4617 104.9865 28.4347 24407  4,014.9737 2.5923
1,098 - 1,403 1,758.8947  360.7314 276.1594  307.5800 2,236.2888 1358403  578.7124 779.4364 218.5266 43.5986 14.6443  6,710.4128  4.3327
1,404 - 1,713 1,962.0419  406.9790 357.9242  417.9934 2,543.2304  157.7500  666.0652  1,039.2485 2731582 50.2044  24.4072  7,899.0024  5.1002
1,714 - 2,054 1,992.4538  628.9675 400.7018  536.2934 2,151.7780  197.1875  623.2037  1,078.9834 327.0408 58.1709 36.4999  8,031.2807  5.1856
2,055 - 2,490 2,222.8354 786.2094  579.3932 623.0467 2,847.9130 245.3889 895.3664 1,534.6973 483.8803 76.6278 76.8827  10,372.2410  6.6970
2,491 - 3,030 2,512.3394 934.2017 618.9219 701.9134  3,639.4504 354.9375 982.7192 2,264.0771 678.9933 93.8030 123.2564  12,904.6133  8.3321
3,031 - 3,719 2,778.8503 1,009.2256 752.6696  708.4952 3,812.5866  381.2291 1,135.5866  2,499.7137 7250714  130.7958 1329083  14,067.1323  9.0827
3,720 - 4,791 3,012.2809 1,248.6855 795.9887 1,001.6067 4,601.8650 512.6875 1,332.1305 3,167.8021 975.5651 162.5039 163.5282  16,974.6441 10.9600
4,792 - 6,911 3,340.3571 1,544.6702 7353420 1,151.4534 6,270.3784 692.3472  1,594.1889 4,528.1542 1,381.4002 253.6646 214.7834  21,706.7395 14.0154

6,912 Fuly 4,915.5069  2,134.5842 691.4863 2,237.0695 14,552.5979 1,610.9645 2,699.0903  19,865.4436  2,635.8984  423.3659  431.0090  52,197.0163 33.7021
s’.;mqn%’u 25,714.8350 9,249.5222 5,414.8894 7,886.6673 43,848.8002 4,381.9441 10,919.1021 37,116.0181 7,804.5208 1,321.1697 1,220.3600 154,877.8288 100.0000

P17: INNTANUIUANSNRUING NG LATHITIEUINT V1
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asaNuani v3 selduainiateu wazlasidudnisuanuaseldneunasnasiuniszniByaaia U w.a. 2552

v0T

U w.A. 2552
D e oA , - seldlngLade Y-pre (%) el lneade Y-post (%)
nauaTIzauEsInuTeTeallnauilng L . o L
q fausunszn1EyaAILY nATUNITEAT SRR
(&1uun) (&1uun)

nguil 1 146,117.0766 2.97520 142,102.1030 2.98767
ﬂ’sj:ilﬁ 2 219,440.8180 4.46820 212,730.4052 4.47261
ﬂ’sj:ilﬁ 3 258,946.2551 5.27260 251,047.2527 5.27822
ﬂ's‘jﬁJ‘ﬁ q 295,279.0775 6.01240 287,247.7968 6.03932
ﬂ’sj:ilﬁ 5 331,769.0573 6.75540 321,396.8163 6.75730
ﬂ’sj:ilﬁ 6 383,277.3895 7.80420 370,372.7763 7.78701
ﬂ’s‘jﬁJ‘ﬁ 7 447,525.2921 9.11240 433,458.1597 9.11337
ﬂ’sj:ilﬁ 8 556,032.6425 11.32180 539,057.9985 11.33358
ﬂ@:iﬁi 9 740,810.4353 15.08420 719,103.6958 15.11900
ﬂ?j&l‘ﬁ 10 1,531,970.1671 31.19360 1,479,773.1508 31.11192
iauvgﬂ%"u 4,911,168.2112 100.0000 4,756,290.3824 100.0000

= ° = =
NU1: AINNITATUIUAITINUINN A5 LAZAITWNHNUINT V2
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a

EJ‘LILLa“‘lﬂﬁ\‘ii‘lm’]i“’ﬂ”l‘ismaﬂ’lLWSJ‘UENﬂ?I&Iﬂi’JLiE)‘u 10 ﬂ’ﬁ&l %aqmswmmwns U w.A. 2552

NEUVas Souazvag Souazvag Yowazazau | Z; 'C = Yowazveenwld | Yewazavau | Zi o =
AT Tou aTGau swldneu | vasseldnou asfunszne | vesnelands
Sun1sEnnE Sun1sEnnE (Y‘Pre) + (Zij—pre)(Pij) Sun1sEnnE (Yij‘PDSt) + (Zij—post)(Pij)
Pij (G&Yij—Pre) (Y —Pre) (Yl_pre) (O/EJY GPOSt) (Y —Post) (Y -
i-1

1 10.0 2.97520 2.97520 0.02975 0.00298 2.98767 2.98767 0.02988 0.00299
2 10.0 4.46820 7.44340 0.10419 0.01042 4.47261 7.46028 0.10448 0.01045
3 10.0 5.27260 12.71600 0.20159 0.02016 5.27822 12.73849 0.20199 0.02020
4 10.0 6.01240 18.72840 0.31444 0.03144 6.03932 18.77782 0.31516 0.03152
5 10.0 6.75540 25.48380 0.44212 0.04421 6.75730 2553512 0.44313 0.04431
6 10.0 7.80420 33.28800 0.58772 0.05877 7.78701 33.32213 0.58857 0.05886
7 10.0 9.11240 42.40040 0.75688 0.07569 9.11337 42.43549 0.75758 0.07576
8 10.0 11.32180 53.72220 0.96123 0.09612 11.33358 53.76907 0.96205 0.09620
9 10.0 15.08420 68.80640 1.22529 0.12253 15.11900 68.88808 1.22657 0.12266
10 10.0 31.19360 100.00000 1.68806 0.16881 31.11192 100.00000 1.68888 0.16889
33 100.0 100.00000 0.63113 100.00000 0.63183
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