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Executive Summary

Since the free market system could not solve poverty and income inequality problems, government
has to play a role in income redistribution. This study proposes a workfare program through current personal
income tax system where citizens earning below a certain amount who are also actively working will receive
supplemental pay from the government instead of paying taxes to the government. This system is called
Negative Income Tax (NIT). Through NIT, tax system is not just about collecting revenues but also about
offering benefits to the poor. If all citizens should have equal opportunities to live a better life, NIT is a tool to
guarantee minimum income for all citizens, as well as to reduce poverty and income inequality problems.

In Thailand, although income inequality situation has been gradually improved during the past 10
years, the government welfare programs could not target at the poor due to limited database of who the poor
are nd where the poor live. Regrettably, the government has spent enormous amount of money in welfare
programs but has not yet utilised an existing tool of personal income tax system in improving the quality of life
of low income people, which NIT is able to offer.

The methodology of this study involves researching secondary data on NIT studies and experiences
both domestic and international. Nine countries (i.e., the United States of America, New Zealand, Singapore,
United Kingdom, Israel, Australia, South Korea, Sweden, and Canada) are selected to represent various forms
of NIT throughout the World. This study then analyses and suggests the NIT system that is appropriate for
Thailand, considering our economic and social situations.

From the international experiences, this study found that NIT serves two major purposes. One is to
increase labor supply and another is to reduce income inequality. NIT systems of the nine selected countries
vary in eligibility requirements and payment structures. Transfer rate depends on many conditions other than
income such as marital status, number of children, age of children, and disability. In regard to NIT in many of
these countries, level of income and rate of transfer are categorised into Phase-in, Plateau, and Phase-out
intervals to create incentive for people to work more and to alleviate poverty effectively. Sweden, however,
has no Phase-out interval as the government has a goal of promoting work incentive. Most countries
implement NIT equally across their countries using the same eligibility conditions except Israel and Canada.

Main features of NIT in each country can be summarised as follows:



Condition of NIT

USA

New

Zealand

Singapore

UK

Israel

Australia

South

Korea

Sweden

Canada

—

. NIT First Applied

(Year)

1975

2009

2007

2002

2008

2000

2008

2007

2007

2. Eligible Age

3. NIT Partly Contributed

to Provident Fund

4. Linking NIT with

Marital Status

5. Lingking NIT with
Number and Age of

Children

6. Linking NIT with Age

Differential

7. Linking NIT with

Physical Disability

8. Linking NIT with
Possession of Land and

Building

9. Phase-in Starting from
a Higher-than-Zero

Income

10. Phase-in Starting
from a Certain

Amount of Income

11. Plateau Existed

12. Plateau Starging from
a Higher-than-Zero

Income

13. Phase-out Existed

14. Differential
Conditions of NIT in

Different Areas




This research suggests that the implementation of NIT in Thailand should begin with a simple system.
Since poor citizens still have very limited knowledge about filing personal income taxes, eligibility
requirements and payment conditions should not be too complicated for the ease of understanding and
administration. The recommendations for Thailand’s NIT are as follows:

® NIT should be transferred to each individual regardless of marital status, number of children, or
disability who are working and have income lower than 50,000 Baht per year.

® The person who will receive NIT must be older than 15 years old according to labour protection law.

® NIT should be implemented equally using the same eligibility requirements across Thailand.

® NIT should have all phase-in, plateau, and phase-out intervals. Since poverty and income distribution
problems are still rampant, NIT should also have a phase-out period to target low income people.

® The suggestion for maximum transfer is 5,000 Baht per person.

® NIT in Thailand will use the budget of approximately 70,000 million Baht per year, decrease the
number of poor people in Thailand by more than 2.4 million people or 28%, increase GDP growth

rate by 4%, and increase government revenue by 4.2%.

NIT
3 Poverty Line
(Baht/Year)
5.000 Plateau
Phase-in hase-out
2,500 1/3
0 r 1 I
0 15,000 30,000 50,000 60,000

Annual Assesable Income (Baht)

\ J \ J \ J{ )
!




To conclude, this study recommends an implementation of NIT for Thailand which is a system
combining tax system with welfare system. NIT will provide an incentive to the poor to work more instead of
just waiting for welfare benefits i.e. changing welfare to workfare. NIT incurs low administrative costs as it
uses existing personal income tax filing system, which will help expand tax filing database to include poor
people. NIT is, therefore, an efficient and effective measure to alleviate poverty and income

distribution.
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1.1 Mnmazganudngyueiia

“[Milton Friedman] was above all pragmatist, and he emphasized the superiority of the negative income tax
over conventional welfare programs on purely practical grounds. If the main problem of the poor is that they
have too little money, he reasoned, the simplest and cheapest solution is to give them some more. He saw no
advantage in hiring armies of bureaucrats to dispense food stamps, energy stamps, day care stamps and rent
subsidies.” (Robert H. Frank L%uﬁ;ﬂummmﬁmm Milton Friedman “Hﬂu The New York Times R1J1
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15137 6: 83 1MBTIMNN (Marginal Tax Tate) #az0nT1N1HNAE (Average Tax Rate)

Tunaazvaenela
5118 Sanmilaauiin Sanmilinag
(ﬂﬂam%aﬂﬂiﬂé) (Marginal Tax Rate) (Average Tax Rate)
(Gouay) Gouay)
aitAu 20,000 0.0 0.000
20,001 — 30,000 2.0 0.006
30,001 — 40,000 3.5 0.010
40,001 — 80,000 7.0 0.040
80,001 — 120,000 11.5 0.060
120,001 — 160,000 15.0 0.080
160,001 — 200,000 17.0 0.130
200,001 — 320,000 18.0 0.130
11NN 320,000 20.0 0.150

1101: Inland Revenue Authority of Singapore (2012)
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M3190 7: 11uuTUToU (Cash) nazRuaunulunaanud 159488 W [Central Pension Fund: (CPF)]

o v H da d
d@mSunguiiilugndng (Employees) il (noaa15aanlils)

swldgns | cash  CPF s Cash CPF 33 | Cash CPF 33 | Cash CPF 33
(GER)) nNND1E 35-44 NQMIY 45-54 NgMIY 55-59 nguerganandt 60 3wl
2,400 103 257 360 138 342 480 172 428 600 172 428 600
4,800 206 514 720 275 685 960 343 857 1,200 343 857 1,200
7,200 266 664 930 355 885 1,240 463 1,157 1,620 503 1,257 1,760
9,600 283 707 990 378 942 1,320 532 1,328 1,860 652 1,628 2,280
12,000 300 750 1,050 400 1,000 1,400 600 1,500 2,100 800 2,000 2,800
14,400 215 535 750 286 714 1,000 429 1,071 1,500 572 1,428 2,000
16,800 129 321 450 172 428 600 258 642 900 343 857 1,200
19,200 43 107 150 58 142 200 86 214 300 115 285 400
20,400 0 0 0 0 0 0 0 0 0 0 0 0

131 Central Provident Fund Board (2012)
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31]7] 7: Sudule N!!ﬁ%!&uﬁuﬂﬂﬂﬂ%ﬂﬂiﬂ%]ﬂﬁﬁ‘lJ1fﬂ‘l«!!!ﬂﬁ%‘ﬁ?&ﬁ1ﬂﬂ&ﬂ1—!!!ﬂﬁ$‘lﬂ&ﬂ1q

o (% v d' | k4
amisunguiiugndna (Employees)

Cash+CPF

3,000

2,000 1760 7" 4 == NQUD1Y 35-44

== NUDY 45-54

1,500
000 = NgU01g 55-59
4 . o2
w0 160 —m—nque1gunnd1 60 yu'ly
480 450 = v
0 360 200 5101@

5
2,400 4,800 7,200 9,600 12,000 14,400 16,800 19,200

7131 : Central Provident Fund Board (2012)
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[ Ia J 1 {
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Y o a Y a o (Y da d
M319h 8: SnnuRuiingudszneugstadiudaldsuaininsinms WIS aell (eamiaenlils)

s1eldgns 01
35-45 46-54 55-59 60 Tl
2,400 240 320 400 400
4,800 480 640 800 800
7,200 620 827 1,080 1,173
9,600 660 880 1,240 1,520
12,000 700 933 1,400 1,867
14,400 500 667 1,000 1,333
16,800 300 400 600 800
19,200 100 133 200 267
20,400 0 0 0 0

111: Central Provident Fund Board (2012)
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2 v =\ ~ I A o I a A . A I A 9
YearimBmageziluay Gldnvazilutulounse Negative Income Tax) Mazazisuduvindiossla

] Y [
uauganNselagana1n (g3l 8)

37

H v H
vt ugn ldsutulousin WIS Wanua daaausgni1agning (Employees) nUgNUsznougsnaaIudga

(Self-employed Persons and Informal Workers) ’t’)ij‘ﬁﬂi vinaSevas 82 : Sevay 18
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Amoz Hor Jin Yi tagame (2012) Anwinua ms ey lassaiunbtuldyanasssualuy
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39 = ~ é’ A a o 9 Y ~ 1 . A
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ms19h 9: mERuldyanasssuawazduleouiildsuain Wis vesyanaluunazvusiala

ni7e: avaas asa iy

Decile el miyanasssumidesds | Aulewuitldsunn wis
1 TaisAn 12,000 0 -825
2 12,000 - 23,999 0 -300
3 24,000 - 35,999 484.45 0
4 36,000 - 47,999 1,843.14 0
5 48,000 - 59,999 4,086.95 0
6 60,000 - 71,999 6,470.46 0
7 72,000 - 83,999 9,001.28 0
8 84,000 - 95,999 12,968.37 0
9 96,000 - 107,999 16,790.63 0
10 108,000 %‘L!Uh_] 20,612.89 0

111: Amoz Hor Jin Yi uazaz (2012)
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9 Y I ' A ' A ¥ Y 1
sz 0.002 ﬁzmu‘lwmmw Tﬂix‘]fﬂi WIS Nﬁ’lu%’lﬂﬁﬂﬂ’ﬂmﬁﬁﬂ3Jﬁﬂuﬂﬁﬂﬁ%ﬂﬂﬂﬂ%ﬁﬂﬂ%ﬁﬁ’)u

2) HaAdMIIMNNU

9
Trading Economics (2012) Tuar297) w.er. 2545 — 255 1@991 Labour Participation Rate” U84
' Y ' '
dan Tl Huun Tduiugevuiniasaasa Taoldmulusasingeediadiuladaludl wa. 2551 swilugaa

mendanniiguaden Ui 185y Tasans wis (g31# 9)

38 .. . A .. . A o A H] ' ~ 3 2
Labour Participation Rate (159 Labour Force Participation Rate) A9 dadiuveelsmnsnieleaaua 15 ﬂmu‘lﬂmxﬂu

3

Yo w a a Y a a A~ (Y A 4 ' dé‘ H
Eﬂ‘ﬁﬂ?ﬁ\‘llﬁﬂﬂualuﬂWiNﬁﬂﬁUﬂHLag“]J5ﬂ1§'1ui§ﬂﬂlﬁi‘]ﬂ§ﬂﬂ llli’JmEJ‘Uﬂ‘]J’]J‘i$°]ﬂﬂT1/]lli’)"lE!Gl\‘llLGl 15 ﬂmu'lﬂmwm
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gﬂﬁ 9: Labour Force Participation Rate voadanls
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A Trading Economics (2012)
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1oduToumuIasins Wis utiveemiu 2 dau Ao RulouMiutuaa vaziduesulutingFnonu
o 4 = < <3 1 [ o A 1
d1509009FW (CPF) Fedztouldiiun uenvniniguiasaivayumsimusie 18 1dundis e ldtosnds
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3.4 NIT ludsemaansvyeranans.
3.4.1 anilusnves Working Tax Credit (WTC)

o AA A ' . . X a Ao
NIT lutlsgimaans1we119nsiiseiiena1 Working Tax Credit (WTC) Fuilutunsguialou
1 H o [ [ @ I 1 ¥ a [ 1
Tunyanantinuiuaiiselddes Taglideviusamunilusieldndeudon Fululoudinainoy
i1 ' 9 9 Y '
oo anaaioyanalisie Iy Mail Sgu1aan1veranInsEuduiuN5 1n5903 Family Credit 31

9 9
aaugt) w.et. 2529 Ao 1&USu13el%egludnume Tax Credit ouailszumsaulszneuns

* Joyaluunii1d1191n HM Revenue and Customs (2013) uag UK Government (2013)
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Ti3uTou uaznlasuaeilu Working Families Tax Credit (WFTC) tiloifounien w.a. 2542 ud2 1o

Huny w.a. 2545 391815013030 Working Tax Credit (WTC)

[ dJ
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A a Al Y o [ % dy
1) NIUNNAANTTIUYAAD (Element) TWvusmnuy asil

ansaIuynna (Element) Jouanod
anSdIuynnaiuinug I (Basic Element) 1,920 (94,502 11%)
M3iNIseneuvel¥aNT WTC TIuHU (Couple Element) 1,970 (96,963 11N)

s A v dw = a
TNHIDNITLINBIAUALIQUAIINEIAUIAL
1,970 (96,963 U1N)
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o U Vv Q'J
matueesuay 30 %'Jiil\‘i
790 (38,884 U1IN)
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iWudiins
2,855 (140,523 1)
(Disabled Worker Element)
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TasuRulewiiaanonnsdimsiilugiiers (Disabled 1,220 (60,048 119)
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Yo = ' S B o = o A
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3.4.3 MIUIHI59ANS WTC
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3.4.4 Yoz Y0R8 YDI WTC

e

Y o A

1) YoRves WTC o1vagi1d asil
1.1) M3fmuan WTC fanvazi@ernunumsmuambtuldyanasssuan
1.2) WTC Imsauiaaniaugaanyae (Element) Yaduaaznna
A q Yysa o 1 v v 0 X < ! &
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2 ' Y Y o 2 I ] A
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£40,000 -7
= === Earnings S

After-tax income o

£35,000

£30,000
£25,000
£20,000
£15,000
£10,000 -

£5,000

£0 T T T T T T T 1
£0 £5,000 £10,000 £15,000 £20,000 £25,000 £30,000 £35,000 £40,000

suRu'ld aleuanl)

37: Institute for Fiscal Studies (2011)
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3.5 NIT lui)szinadasiea

3.5.1 aNiluanNves Earned Income Tax Credit (EITC)

[

NIT luiszmadastoali¥oi3ona1 Earned Income Tax Credit (EITC) #433an1szaeainoan

$99119999510 Iatazmiuns s la 19T e Idd e TaesmhunlsdoTun 15 aaau wa. 2551 nazlu
' I A 1 1
gaausmiumssuldmmnelu 4 ieshiidamin13119911g9 Av 1109 Ashkelon Hadera Jerusalem 1182 Nazareth

9
v

dy (% a Y a 1 o d‘d 1a B @ dy
MU iwﬂiﬁ@ﬁi%@ﬁqﬂﬂWNuIﬂu EITC Iﬂﬂu’uQLLﬂﬂ@WN%WU?MH@ﬁVW@TQLINLﬂu 199 a3l (OECD 2010)

1) nsgiyanah liliyesvseliyes himu 2 au vaziiduldnnmsiaulsgdrlugae 21,720 -

65,400 Shekels (176,051 — 530,100 110" avil

De

H 9
2) nydiyanantyasawa 3 audulivseogmnu 55 I vazlituldnnmsviuilsedilugag

E]

21,720 — 71,640 Shekels a9l (176,051 — 580,678 11N)

§yU1avas eIz I1eNU Tou EITC 9109 3 1hou Ao Tuh 15 uns1aw, 15 wreu, 15 nsngiau

1ag 15 ga1nN voannll (Bassok 2008)

2 v v v
“yuniilgenswanalasy 1 Shekels = 8.1 UM (Sagwanagy a1 FuN 7 UATIAY WA 2556)
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Yoo =Qv| 1=
3.480 faremuIvyYnnan tuuyas

& = 1o
meuqmﬂumu 2au

1.200 |
840
240 e swiliide) (Shekels)

21,720 37,680 50,280 65,400 71640

111: Bank of Israel (2010)
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1) nsdiyanaii ifiyas niediyasluinu 2 au

swlaned

[Rulaunoll

HANNITATUIN

21,720 — 37,680 Shekels
(176,051 — 305,415 UIN)

840 — 3,480 Shekels
(6,809 — 28,207 UN)

A L 2
[y TounuaY 0.161
H 3 Y
Shekels 1) 518 TdNNLAY

1 Shekels

37,680 — 50,280 Shekels

(305,415 - 407,545 Un)

3,480 Shekels

(28,207 UN)

UIUEUAIN

50,280 — 65,400 Shekels

(407,545 — 530,100 UIN)

3UAUIN 3,480 Shekels
(28,207 1) anad lauda

240 Shekels (1,945 U10)

N1 Touanad 0.23 Shekels

MINTZAVIFA NN 51018

4 2

MANUYU 1 Shekels
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(407,545 — 580,678 1) (40,852 1) anas llauds MINTEAVIFA NN 51918
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Y
TIMUINTVDY EITC UAdil

3 a1, 2545:

3l w./. 2549:

3l w.e1. 2550:

3l w.e. 2551:

3 e, 2552:

$UIM5N199a5119a 1A d1599NUIN Labour Participation Rate Y9909 51100
'o 1 [ Y 1 = a A =
AnNUsemanmuIug Iﬂﬂclucb"N 159 (W.f1. 2530 - 2545) IATHINIDFI DAY

a ~ [ 7
msay Taieaanioamnniy (Brender and Strawczynski 2006)

‘ﬁ‘L!TFniﬂﬁNaﬁiuflﬁkl@g]jﬁﬂ‘HTﬂﬂﬂuﬁ@\? Earned Income Tax Credit in Israel:
Designing the System to Reflect the Characteristics of Labor Supply and Poverty
: I a = 2
é]?\‘ll,ﬂuﬂ1i’é)’é)ﬂl,L’U“lJiJW]‘iﬂﬁLﬂiﬂG]ﬂT]el Iﬂﬂlﬁllinﬂﬂ1i@flﬂllﬂﬂﬁflﬂﬂ1ﬂﬂi$%1%u
A 9 ] 1 oAaA ] I ~ Y o ~ A 1 =
LW’E]GI,?WIETU’N?J‘iw]ﬂG]ﬂ!ﬂQMﬂiJﬂﬁWiJuW%ZLﬂu‘ﬂ%3Lm1ﬂ1ﬁ1uﬂ1ﬂﬂq®ﬂ@ﬂqu1ﬂ BN
2 Y Y o J o

i”lfJ\‘]”I‘L!ullﬂLﬁuﬂgﬂLL‘U‘U“llf’N EITC Tﬂﬂ“lwamﬂmwwmmzmumum (Brender

and Strawczynski 2006)
S3AMWIUNYMNBNIATNS EITC taziina 14y

1A EITC 5ulHlungugnd1a (Employees) Tu 4 iiloaiifin1ssnsaius Ao

Lﬁi’N Ashkelon Hadera Jerusalem 1191 Nazareth

ﬂéuﬁﬂigﬁﬂ@ﬂﬁiﬁﬁ]ﬁ?uﬁl’s (Self-employed Persons 482 Informal Workers) Tu 4
ieedanaawsnsauInsams EITC lamudsanungugniie (Employees)

(Wrobel 2010)
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v ] Y Y
U WA 2554 pITNIWMIAGIAUBLAUNILINNRU ToU EITC AUDN 0.50 5IMNIV8181U
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uﬂﬂa‘w”lmmmiau EITC NUAB1ENUDITTYUNIIAUIAYD (L IRENIUDN 4

A 9 v
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3.5.2 sUuuusaznAND YRS EITC

1) 5Usuuves EITC

g A A a 9 ] A Y A A
EITC LﬂullW]i'miNuIﬁ)u‘]JuﬁWWUENﬂTHNuhlm_lﬂﬂa‘ﬁiiim1 Glmlﬂlqlﬂﬂﬁﬂ’mﬁﬁliu%lu% 4

A d' o = 1 a 9 1 L=t [

dipanmruanaz g veaduldse1ana 21,720 - 71,640 Shekels (176,051 - 580,678 V1N@01)) Iagz Iy
A A 1 A gl.l dy (3 2 =~ 1 A A 49!

NN 3 10U AD e lwAeUNNIIAY WHIBY NINGHIAN LasaaIny MY ammuiamzu 3 B A INUUY

(Phase-in) A9N (Plateau) ttazanay (Phase-out) (Worldwide-tax 2012)

2) nannamlumslasuRuleu EITC
2.1) N3 2017811399 Ashkelon Hadera Jerusalem (4a% Nazareth

211) ngugnie (Employees) iedlszneugsnuesiifiony 21 Tiu i
- Hne1d5maelsman 21,720 - 71,640 Shekels (176,051 - 580,678 UIMNADI)
(ﬂsiﬁﬁum%m@i 3 auan ) yaseaiiongaindt 191 ualunsdidsunsandi
fong 55 T isuiludediyns) wie
- fiseldsauaeil 21,720 - 65,400 Shekels (176,051 - 530,100 V1nao1)) (N3 a)
Y3 binu 2 au Wie luliyas)

9
2.1.2) 5wldeetlvesnansevasasaunulumy 513,000 Shekels (4,158,121 1)

A A A Y Y Aa o A 1 3’, Y =~ ra =~
2.2) n3diiiesduq: Tnwzdngahauntiyasmniu Taeyasdediong luimu 27

70



3) 1seuly

{ ' J { o J
gndeamsidiswluanasns EITC azdesnsenuuuvlesy o fisihins lsuaidniosums
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3.5.3 MIUIHI59aM3s EITC

EITC ﬁ'lLﬁﬂ%'1ﬂﬂ’JHJil’JiJﬁ’é]“I/IN”?“H']fﬂi3$W’JINﬂ§$°VIi'J\1ﬂ"Iiﬂaw\‘le$ Bank of Israel lag

NUIBNUNINENUTM5IAMS EITC Hidall (Frugal and Kosher 2012; Isracl Tax Authority 2012)
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0o A w I (Y] H ] Y] J
TumssiateMnean EITC Taohlunniisz51usuinns Bank of Israel 321n15na12518091UDINAANT
o a 4 1 9 a
Y093 Tumsautivu loue EITC NUADAN1MIZMIINOULAZIATHEND

A o A a J I 1 A a Y v Ay Yo
3) ‘I/]‘I/]'lﬂ'l‘iulﬂi‘]&lmﬂlmg‘ﬁUWﬂWiW'lm%’ﬂ: Lﬂu‘ﬂu’JENTLW]iﬂEJNuiWﬂ“lJ“lﬁlﬂﬂaﬂllﬂiﬂ EITC

3.5.4 YoAlazUona8Udd EITC
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1) EITC Hipfaoeg191i08 2 152015 #atl (Bank of Israel 2010)

I ~ 1 Aa a A o A
1) dumasmsiniungudhvanenaztidszansamlumsiiusie 1d1dnudlszannsd

Yo ' o aAa I ] v Aa 9 I 3 Y 41 =
e lddazaenannsIannuilueguesnseuniinise ldgininduanuenawanies’ Taglull wa.
2552 Bank of Israel 181110151/521lunan1eMa191an1511 EITC i ldasu 13 wudi EITC ¥reaareding

9 ' v

AWEINIU (Poverty Gap) a9D930az 5 DNNIGIT I8 IAUBIALEINIUNgATDEAZ 20 GANIOVDY
9 v LAy L a "y Y
Tn598519m3n52918518 18 (Bottom Quintile) BnFoeaz 12 wananiliduTounidesas 80 ¥ea EITC 14

gnTou ldsauenaungeiosas 40 gamedndae

41 . Yo I aw a 2 g Y o a 9 1
Dr Karnit Flug ﬁﬁ]1u?ﬂﬂ1iﬂhﬂ’.ﬁ]EJ"UfN‘ﬁ‘Ll']ﬂ']iﬂaN"UENfJﬁ'ﬁ']l@a"]f\u‘ﬂu@’ﬂ'lﬂ1iﬂ§zmuﬂﬁﬁl]ﬂ\1 EITC Ulﬂﬁiqiﬂ’.ﬂ “Based on
the experience and findings to date, it can be stated that EITC is a focused and effective tool that raises the level of income of

the working low-paid population, and helps to improve the situation of families.” (Flug no date)
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3.6 NIT Jwilszimaseansiag
3.6.1 AN uanNved Family Tax Benefit (FTB)
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3.7 NIT Wlsemeaimwald

3.7.1 anwilunved Earned Income Tax Credit (EITC)
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3.8 NT luilszmaadian
3.8.1 anwilunves Earned Income Tax Credit (EITC)

NIT vo3semaadiauii¥oisen1 Earned Income Tax Credit (EITC) Tago19i3una1sanldain
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M3199 15: gAINMIMHIM EITC Yo3adiau

| [11d910M39191% (Earned income: E) gAIMIAnIUIN

2550 0-0.79 BA Max [ 0, (E - BD) * {]
110N710.79 BA - 2.72 BA [ 0.79*BA + 0.2*( E - 0.79*BA ) - BD ]*t
11NN 2.72 BA [1.176*BA - BD ]

2551 0-0.91 BA Max [ 0, (E - BD) * t]
110N 0.91 BA - 2.72 BA [0.91*BA + 0.2*(E - 0.91*BA ) - BD )*t
11NN 2.72 BA - 7.00 BA [ 1.272*BA +0.033*( E - 2.72*BA ) - BD )*t
110N 7.00 BA [ 1.413*BA - BD]

2552 0-0.91 BA Max [ 0, (E-BD) * ]
11NN 0.91 BA - 2.72 BA [0.91*BA +0.25*(E - 0.91*BA ) - BD )*t
11NN 2.72 BA - 7.00 BA [ 1.363*BA + 0.065*( E - 2.72*BA ) - BD )*t
110N 7.00 BA [ 1.642*BA -BD ]

2553 0-0.91 BA Max [ 0, (E-BD) * ]
110N 0.91 BA - 2.72 BA [ 0.91*BA +0.304*( E- 0.91*BA ) - BD )*t
11NN 2.72 BA - 7.00 BA [ 1.461*BA +0.095*( E - 2.72*BA ) - BD )*t
11NN 7.00 BA [ 1.868*BA —BD ]

11: Edmark tazame (2012)
vneig: E fe 510l
A . . = g ' " v = ' @ ' o 1 1 [l
BD 19 Basic Deduction Fuiluaraandouaiuyana Jsanannulilunaazynaa (@ausu aaandouluszun
miduldynaasssuaves Ineriu yanasssuaumazaufzlantinaaandounandianu i)
BA fi® Basic Amount HRAYUAMNTZT 1317 ya]A National Insurance Act (2010:110) nazifludnaviiivua
Tagnnsy Feruim laodanumsinlaouuilasuesszausinT (Consumer Price Index) agAMAVAINA1IL T
manlasunlasliaeandestuaniumsainnilifiu
t fo oasmBnuaaz e uTany
o H 1 . 1 [ 1 9 1
gasmamuraazn)dountaslyTuneazdl densnldeuntasdenaegiinalid EITC T
4 2 2 9 9 1 = &Y g 1 2 To 2 ) .
INUUYU UHDNITINU ﬂwﬂq@]iﬂﬂﬂﬁuﬂg'wu’ﬂ EITC llﬂJL‘WfNWullﬂﬁ@?ﬂﬁ?ﬂqﬂlﬂwuu U,@]fl\‘lalluf’)gﬂll Basic

=S 9 =< . Ao o I o A 1 ANl @ A
Amount 91938 B3 Basic Amount ‘Vlioa‘]JTGﬂTWu@’ﬂglﬂuﬂnlu?uﬂﬂ‘ﬂcluuﬁagﬂ ANAIT NN 16
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M3199 16: Basic Amount (BA) 112331 w.91. 2543 - 2556 (Jasuadiay)

1 =
WU2Y: Iasuadau

U n.a. Basic Amount
2556 44,500
2555 44,000
2554 42,800
2553 42,400
2552 42,800
2551 41,000
2550 40,300
2549 39,700
2548 39,400
2547 39,300
2546 38,600
2545 37,900
2544 36,900
2543 36,600

1: Statistics Sweden (2012)

o 3 1 1 d' 1 Yo ] 1 % 43! LY 9 9 1 Y
mmuma@wﬂaummazﬂu"lmumi]"lmmﬂu IﬂﬂﬂluflgﬂﬂiWﬂl‘lﬂ uamunuﬂﬂ%mﬂslu

MaautiuaInlszd1iu Tasmaargouniguiamnualuuaazilazuanaeany Aan1s1en 17

M319N 17: maavigaulursl w.a. 2550 - 2553

i w.a. manandou (Jasuadiam)
2550 11,900 - 31,100
2551 12,100 - 31,600
2552 12,600 - 33,000
2553 12,500 - 32,700

i11: OECD (2012)
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2) MIPENINITAIHIN

iemuTaeldgasuead) wa. 2553 mwaisei 15 91edu melddoaunainlul Basic
Deduction tWolidrgaenisaiuia Taslddravanuaintinuldannsiianuminy 0.91 BA (38,584
TAsUANAY 39 174,326 1VIN) 2.72 BA (115,328 Tasuadiau #3e 521,062 1N) 1ag 7.00 BA (296,800

o A

Tasuadiau 30 1,340,969 1) uag BA 1udl w.a. 2553 unwdh 1 lugas vz 1dnadnianeduin 4 lu

A1519% 18
m31ai 18: faedhamsinnm EITC Tnel¥gasveddl n.a. 2553
193 laanmsmau Auldannamaniamu EITC EITC
(Earned Income) (MHINDINMSUNY nusaavlugas)
fuavlugas)

0-0.91 BA 0- 38,584 Max [ 0, (E-BD) * {] 12,154

11NN 0.91 BA - 2.72 BA WINNIN 38,584 - 115328 | [ 0.91*BA +0.304* 19,503
(E—0.91*BA) - BD )*t

AN 272 BA-7.00BA | 10A1 115,328 -296,800 | [ 1.461¥BA + 0.095* 24,944
(E—2.72*BA) - BD )*t

110N 7.00 BA 1NN 296,800 [ 1.868*BA - BD] 79,203
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51N 16: aNuFUWUEsZHN EITC duselalill w.a. 2553

EITC Jasuadiny) 2
100,000 ot
80,000
17
60,000 3
=/
40,000
20,000

<t
=
5
_/; —-
0 swldvesynna

Nad Nod NP\ od
o’\‘b « D QQQ’QQQ’
'Q /q/. //\ ’\/\ .
Q %)
3 ,&Z@Q
Qq "\:’\

@

= ° 9
nu: ﬂﬁﬂ?u’]miﬂﬂﬂﬂlg N39Y

A I A1 W 1 ~ I ya o . 1 A

1ngili 16 Wumihdunai BITC vosadmuilums 1dRuTeuludnyme Phase-in na1270

A Yo A 2 A 1 A Yo A A v A 2 = o =& ' 1
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A A o 9 2 o = A = o A A &

msanauiofieunusield (Phase-out) ¥earanunsaivesilszmadus ¥91invziigae Phase-out a4l
3 1 1 ] 1 1 [
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3.8.3 YeAuazUanayvdd EITC
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1) YoRves EITC o1vagil 14 aail
o A X

1.1) usagal lumsshanuiay

1NMsANEINANTENUAIUQUNIULTI9U T UTZ02817U9 The Swedish National Audit
~ 9 o 4 1 o Y o < o
Office (SNAO) Tud) w.a. 2552 Taglduuuiiaesmuasygenaas wua EITC v lnsimaug Tugihau
~ ~ A 2 9 A A o A 9 =
voaussuadaulull we. 2553 mivvulseviadosas 2.6 iworieunuilneunin uazlialszuia 88,000

] Y
Aufloguonmaws s nauINOUIINAY

v
UONINH WINWAITWUIN Participation Tax Rate (PTR) Tux29T W.f. 2549 - 2553 92
WU PTR voaiauanad lagnquauiiegluszuuilseiumsinanu nguaunegluszunilsziugunn

' v Il
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o w é Y 1 1 [ VL 9
ANAAY (A1 19) HITLNDUIN iz‘u‘umimﬂmmmﬂugﬂuuu EITC llﬂ%’)ﬂﬁ'iNLLix‘]ﬂ\‘lclﬂﬁluﬂﬁ

' Y
MUY

M131971 19: Participation Tax Rate (PTR) ¥23ngunuluszuuilsziumsdneany nguilsziugumn vaz

paulasua Ta@mstinngwsizmanuwan i

nie: Souaz

Decile Uszumsinenu Usziugummw CEC IR RITRLY
INSIZHANWHAIW
2553 manaemnlag 2553 m3naemnlag 2553 msnaeumnlag
IR PN Turae
2549 - 2553 2549 - 2553 2549 - 2553
1 116.5 -12.6 62.3 -21.6 65.2 -12.4
2 73.1 -7.7 70.7 -14.1 66.5 -8.1
3 67.2 -12.3 72.9 -8.4 67.6 -3.5
4 67.7 -10.5 74.9 -7.1 67.9 -2.5
5 64.9 11.4 75.4 -6.2 68.0 -2.5
6 62.1 -11.1 75.7 -5.8 67.7 -2.8
7 59.3 -10.7 72.6 -8.3 65.5 -4.4
8 56.9 -10.2 69.1 9.4 62.6 -6.4
9 54.8 -9.4 65.5 -9.5 60.2 -5.6
10 53.1 -6.6 60.4 -7.8 57.0 -4.6
msaeunlas -10.3 9.8 -5.28
maonnszaue e

A3: Pirttila and Selin (2011)

1.2) MszAEanad

v v Y T
Tumsiasanmszamsnalasunias iy enaiarsanldansasinidaruim

(Marginal Tax Rate) 11a20a3191HINAY (Average Tax Rate) NMiasuutlasly 9 Edmark uazaaz (2012)

= 1 1 Y dd‘ 1 9 1 Y "o d‘ d‘ o =
ANYINDI WINTNIT EITC %3811’?51138’;511}]ﬂllﬁﬁzﬂi‘!@ﬂQﬁﬂﬂiﬁllﬂiﬂﬂ?ﬁﬁﬂﬁﬂ IHDIMNUDNINIULASY

9y 3 Yo A @ 9 v & A = o = A ' 1 1 =
imulﬂ ﬂﬁ]gulﬂi‘UNUI@uﬁﬂﬂijﬂ']aﬂ'Jﬂ ANUUY l,ll'f]!,lldiEJUWlEJU’E')Q‘]5’]5]’]‘19ﬁ')ulfl/‘lll5$W31Q°K3Qﬂ@ullﬂ$1’fﬂ\3n

1 [ = U d' 9 a = d'
HIEJ‘IHEJ EITC WuMN ’EJG]ﬂﬂTH@QﬂaTJlll’E'JQﬂ“l)'ﬂl‘]ffl@’JEJNqu]u"lﬂﬂlIW]‘iﬂﬁ EITC umanay (q‘i;ﬂﬂ 17)
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U

U 17: onsimBaIdin (Marginal Tax Rate) t1az 0n511H988 (Average Tax Rate) 1f3auieunsal

Sat

AOUNNINIMS EITC 1az+iadnInianansms EITC

a5 1MBAIUHN(Marginal Tax rate) 1azdATIMNBINAY (Average Tax rate) (308a2)

© -
0
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N | == -
L "
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/| /
ol LY
| T | |
O 200,000 400,000 600,000
uldgn dnsuaiau il)
snMEAuTiNADY EITC ———— dnnimidnaTiuaI EITC
""""" dasMmbALR M EITC —— Fanmindmds EITC

11: Edmark tazaaig (2012)
Y
2) Yordeuos EITC 019a31'14 fil
Y = = a = v A o (% 1Y Y

ugNnadeuazimslgilssvumbuazadaanslagiimannis NIT - w15uld s
1AM EITC HAsZUUAINEEUiumsmuglnuussauunnnimsnszaesie 1 Idnguaueinau ag
<3 9 a v A (= Y] Y =1 9 A t%l o g}/ 9
i IdninduTouainsgh lilinmsiUSvanas undims sz lisielamuau auiv uuamand lvero s

YA A Y

FmsdsuilyalassadrumseiuTonlnildlidnyae Phase-out dmsudniiseldganeaunisuds

U

9 ]
wenanil iWenarsangasTunsduim EITC vesadmuaznua Janududeuuin o1n
[ o 9 < Y ] ] ) a <3 1 @ [ ~
unmsianudlalasszmaunaly @edrusuy snmsdisrvanufamunguiiedisey 15 - 74 1
Tuaa93) w.a. 2552 ¥93 SNAO Wy Uszmauaiulvgds i laluinasns EITC Tasiliiiosiosas 11.1
do 9 ) . A A aa g Ao 9 9
niuFuazitnlaniainsaina uazilie@ounINAYUEITNUNYIN UilgaTosaz 29.3 NTuFuazitnle

1195013 EITC (Pirttild and Selin 2011)
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3.84 agl

o ~ ' 9 ¥ o o o 9 1 & g Ya
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'y Y o a9 v A A Y v W 1
ungiiisieldarnnisiau Taelithuuewdn fe ioudTym1duanY09n1531991U (Unemployment
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