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Executive Summary

The main objective of the research program "Monitoring Household debt in
Thailand and Developing Economic Models to assess its Impacts for Inclusive Growth" is to
study and monitor the household debt situation in Thailand in the context of inclusive growth and
equitable income distribution. The models to be constructed include Computable General
Equilibrium Model (CGE Model), which links macroeconomic and sector-based models and
Micro-simulation model assessing the inequality and income distribution. Currently, there is still
no research directly applying CGE Model to study the household debt situation. In addition to the
current line of researches there is still no direct link for such impacts of macro and micro

characteristics.

The CGE Model in this research program titled 'THAGE-FPO' (or THai Applied
General Equilibrium model for Fiscal Policy) constructed in the research project, the Situation of
Household Debt and Its Macroeconomic Impact Assessment Using Computable General
Equilibrium Model, is aimed to study and monitor the situation of household debt in Thailand in
terms of macroeconomic and sectoral economic analysis. In addition, this project aims to assess
the policy impact on household debt and macroeconomic status of the country utilizing CGE
model. For micro-simulation model (or so called Micro-FPO), the aim is to study the effect of
debt on income distribution in Thailand through compiling a database of related to household
debt and income distribution data from the socioeconomic survey by National Statistics Office,
and to study the effect household debt on income distribution and vice versa, as well as effect of
important government policies on household debt and income distribution. Moreover, in the
research project about estimating the elasticity, the aim is to comprehend the elasticity to be
determined for the household behavior in those economic models abovementioned. This will help

the models better reflecting the real characteristic of the economy.

For the research program in the first phase (first 10 months), the economic
models have been constructed as the crucial framework as the tool to evaluate the impacts of the
policy measures. Simulations have been carried out to validate the models with some policy

measures to understand the limitation and the future path for development. For the next phase,



viii

apart from improving the models and updating the database, there will be the study of the new

scheme of policy measure such as Nano-finance.

In all, any policies enacted would affect economic growth but also create
vulnerability of the economy and long-run income distribution, which are also regarded as
important economic goals beside short-run macroeconomic growth. The economic models
constructed in this research program, CGE model, in particular, is practical for policy evaluation
on macroeconomic and sectoral impacts on economic growth and other economic variables, while
the micro-simulation model would represent the impacts on income distribution. As the important
tools for the organization such as Fiscal Policy Office, which has its main duty on policy
recommendation for the government, it will greatly help fulfill the assessment of any policy as the
information on how each policy measure impacts the economy as well as any specific sector is

crucial for policymakers. As a result, the policy enactment would be more efficient.
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