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IAverage Inflation & SD. : 2543-2555
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o) ABINNITHINTRKIG LTS

nsaduuleuensiulagnisimunnseuld e Ruilel ingussasdiienae
AuAudmuenuAsygRandn e Usenisameiu fe

0. SnIIN1TVEIMIVRANATEEAUITEzELRULNABE19E38Y (Sustainable Growth)
. YTuansuanwmuigay (Output)
. LERYTAINNIAIUIIAT (Price Stability)

et e asfesedlussduiinyauuaraenadosiulasiainuessruuiAsegia
e‘z’fqL‘%ﬂﬂd'}ﬁ‘]mﬂmmaqqqmmmiﬁwLﬁuuiamamﬁu (Ultimate Goals) MsAuAY
Whwnedinalnmsyheusuduannsimunsnseendeulouieves
anznssunsulevensiy (nu) TnglurasusndetiuseusdSufiusnduulouiensiu
Tnsnsimunnsoutmneuisiui ob uns1AL beeo nua. tildsnsnendedeny
WusUns o Tu (RP o< Tu) Wusenideuloute uidemndudud oo unsieu beeo
Wuguly nus. 16 Wasurldsasmeniletefuiustng e Yu RP e ) uny 1iosan
wWindtnsnsasedunindaninaassvesaatiunisidu (Reserve Maintenance Period)
Ligenndosiuinuanisuseyu nus. dwaliunslndaseunisuseyy nus. lRANSNTERN
svizelsifinisamulu RP e Tu Faazdwalumanduiudenisaswilu RP e Fu viilv
Snnondefinnuiumusasdnsnendelunainiusdas (Term Structure) gniLdou
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@. A1ANTEY (Financial Market) : Tuszozusnidle nus. Uszmaasuuiassnm
nonileulents 1wy auyRlvinsuiufuturessnmaondeuloue saansdu
fagmovauowioulsuiefiudeuutadly Tasdnsnendoszesdulunananisiu
01l Snsnenidoszisumsdiuiu Sasmendelunanetedu wUium
FiuTun Sanendesverduiiuiuifutuasdsadednmaendossezeily
Gusasmanouunu (Yield Curve) Shsinenilodurhn shamenideiug ms
Yeedude uarsasuaniUasu Munainnsiusuuszneuluie suians
s nanandnning saansansui uasnaindnsuaniudsy

. nslggluszuuAsegia (Ageresate Spending) : wdniensmenidelunann
nsiudasunlasazdmalinisldielussuuimsusiadsundadlude
doswndarmenifeiuihnuasdarmenieiudvossuesmnded duumds
Sunuiiddniiaavesnaentu nisusuifinduvesdasnenidefinaazdua
nsgnusofunulunsusinaALazn1samuYeslsErvy vilinsldane nmsuilaa
waznsasuvetsEmvlusEuLATYgRaTEaefas

m. e (Target) : MsldanelussuuasugRafiuasundasly SvluitdaunRlvd
nMstusmsnendeulsuneuazdmalinislidelussuuasugivrrasias awrh
Tinanamvesdufuazu3nig (Output) anaidlesanguasdlunisuilnauaznis
amuilanas guasdanasdisnanaztisanusinadudeiuileUssameuadiiu
ylvsnnGuiledadudmneglumsinuiaissnnsusemanasufian
venantunsldelussuuiasusiafiudeundadluddmasodnsituile
A1An130] (Inflation Expectations) Tnsnatnazterinsusuiiiugnsnonide
ulsuneves mus. iunsdsdyyuinasvgisszerasmadusanioninua
vosulvuneiiangUasdmumeluussma shliszaelifanuilafiazuilaa
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(Financial Market)

Sarmamilusneing
SUIRTITILAY
Sarinansduluman
$ofu

Saannsilyseosen
Tu Yield Curve
Sarmendudushn
Sarwondodul
miwsdugs
oruaniou

nmsltneluszuunsegie Wi
(Aggregate Spending) (Target)
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aonileuleuny sianuiudugly Tudisivssmalnglauiiuuleviesnistulaenis
mvuanseudmineRuiloauislagiu Aesenined beem 89 b 78T Vector

Autoregression (VAR) iag Impulse responses function LiiaA1uIU Dynamic
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responses YaIIeUUIN shocks NAATURDENTIRULNE
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Awn1sUszanansiag Vector Autoregression (VAR)

[

M5UsEaan1staely VAR fumaun1sussununseadl

) nAFBUANUIlaiyInMYeIteYA (Stationary/Unit Root Test)

&&

Tumsnageuanuiiiatiesnmussdeyasgnegeuintoyadanvasidu (o)
process 3ol Ima’“ﬁmmgmﬁﬁ&mdﬂ Augmented Dickey-Fuller (ADF) Test
Fathvnndoyalsifiafiosnim v3edl Unit Root aglu Autoregressive
representation 35UszaUN15ANEURUSAE Ordinary Least Squares (OLS)
maniszilAnauduiusilifuass (Spurious Correlation) Tu wayns
yaaeuauyAgiuitusudsluaunisldamsavildidesandduussansils
MnMsUsENTiee Biased (enviu Tunsdifidnmndauusiu (1) &
Auduiusfishativsnmlunasnmszezen (Cointegrating Relationships) fu
éfmtlsé‘luﬂ (1) AzannsamAAEITLEAEIRELE (Stock and Watson, exed)

BsvedeuANUilEdeIN nveIteyaniY Dickey-Fuller Test HTunau

v

auAlsuUs X Jaunseynsuidaian (Equation of time series) fiall

Xt = 50 + 61t + 62Xt_1 + & t:1,2,3,...,n
Lﬁaﬂ%’ULﬂﬂugUmasmﬂ%’qﬁ @ 3le

Xt - Xt—l = 80 + 81t + (82 - 1)Xt—1 + St
AXt = 60 + 81t + BXt—l + St

1591 Unit root test asnageuduuseansves X, (B) lnedauyfgiuii

H.: B =0 (F unit root, Xt L“f]uﬁi’fa%aﬁ non-stationary)
Hi: B < 0 (laidl unit root, Xt Lﬁusﬁagaﬁ stationary)

i

1 @ Aad 13 . < a 1 5
peslsnAIsNIIVAdeUIY Dickey-Fuller test lUUNSVAGOUNLAAINARIITY
7 @ VoI INUT WNIIAMUIBNIINAE@BU Augmented Dickey-Fuller test YuNs

AT TIUNAVBIHARTIZUUNTINAANTEAU o 17 wazdeielunisuideym
anduiususssinnainndau (Autocorrelation problem) lagnse s1uAdeiasla

WWonliisnadauniy Augmented Dickey-Fuller test @usudanussinge lnadannis

1%
P

= Y v
Weulana

AX; = a+ BT+ yXei+ Y0 ,(BAX, ) + e
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auyfgiuvan fe y lwiu o Niszdumnudeiu lnedusufasauyigiuazle
s X, Juiuusniimnuils (Stationary) wagaunsarhiuusilum
Anuduusluszauaelule

NMInAgaUY ADF wudeyadulsdnmiuidertily uazsanisiuiugly
UfasassRgIUman Favneauiiud st o Wuiuusitianuis 10) v
wssnsduiefiugiu wasshnaenideuloue gouFUaNAgILUMAN TasneaNiy
Wududsi o Wuiudsilidfinnuis (non-staionary) 3dldvnsmaaeuselusesu
NaR9TuT o (first difference) wutngaudsiia o Ufiasanyfgiundn tuuanindng
Guilefiugiu wazdnsnondeulous Wusuds (1) TnefseazBeaesd ADF
oz Mckinnon critical values fawanslun1snail &

A5 & ANTILARINANITNAGOUAIINTY (Stationary test) VoIILUTNTEAU Level

I Stationary test at level : Augmented Dickey-Fuller (ADF)

Optimal lag . .
ADF statistic (AIC) Mckinnon Critical Values
fauus (intercept and
— 95% 90%
confidence | confidence
Sns13uilesily (Head) -3.801799%* 2 -3.440894 -3.144955
é’mwﬁmﬂaﬁugm (Core) -2.792832 1 -3.440681 -3.14483
é’mmamﬁ&miama () -1.732350 1 -3.440681 -3.14483
ﬁmﬂfﬁﬁuaualu Qi) -4.093209** 1 -3.440681 -3.14483

* 3 Jayailnuils lngU iasauyRgIuvaninnuidetui «o% way «&% ANUEIRY
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PITNT b 1 AITNLEAINANITNAG VAT (Stationary test) VBIFLUTNTZAU first difference

IStationary test at first difference: Augmented Dickey-Fuller (ADF)

Optimal lag . .
ADF statistic (AIC) Mckinnon Critical Values
fauus (intercept and
] 95% 90%
confidence | confidence
Snsduilenly (Head) -8.67767** 0 -2.881123 -2.577291
Snsrdudlefiugiu (Core)  -8.998616* 0 -2.881123 -2.577291
Sasmenibouloune (1) -8.03499** 0 -2.881123 -2.577291
ﬂm‘i’fﬁuaU@iU (Qil) -7.053195** 0 -2.881123 -2.577291

*x Jayaiinuile lngufiasauyRgiuvannanuidetui «o% uag «&% AuaRU

Wosndmuusuraslidainuds 1(1) 33 ndudaamnaasuainuauduRusia
nasn1nluszezen (Cointegration Test) Yo4iauUs¥a o lutusialy

b) NIFNAIAINENIVBIAINA TN (Optimal lag length)

Iumsmﬂ'wmmmwaammmﬁmmvam Aol gEenlda Akaike
Information Criterion (AIC) WieLdenAnuenIvesnIuEn (Lag Length) fmnzay
YpIEUN1T tneAT AIC ‘wuammmamqumaaauummﬁaLﬂumLmusuama%aiﬂﬂ
(Gujarati lbooen) mummﬂlmmmmqmaq lag WNAU & maﬂimmnwumaaqm
o fifn AIC tleefignil Lag = o ToazBunfauandun1ad o
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AN @ : ASEIANAINULIIVIANUATILNZEUA8AT AIC

Optimal lag length : Akaike Information Criterion (AIC)

Endogenous variables lag AIC

Head, I, Oil 0 13.58007
1 5.522272*
2 5.625981
3 5.709144
aq 5.844239
5 5.897514

Core, I, Oil 0 11.87188
1 3.639620*
2 3.679767
3 3.70434
a4 3.776145
5 3.851334

* Lag 91ilAn AIC Uaeign

@) VPFaUAUANNENTUSITIaunlusEevend (Cointegration Test)

nImaNdNiuiBenasnnluszezen (Cointegration) HWuNsMIANMUELRUS
Tuszage3eningiiuds b muus wisunnittu lnedagiuiiisvndned b 38aeiu
A
Ao

®.  Engle and Granger (e«l=e) Two-step approach
. Johansen and Juselius (ee&o) Full Information Maximum
Likelihood
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iles9nmvaaeUsiyisues Johansen and Juselius (aceo) azivsnziunTm
aruduiuslusrezemseninaiinds b fuustull ciddediddidenliisves
Johansen and Juselius (oetwo) Tun1smeanuduiusidanaenmluszeze1ives
w7 o 62 Suldun Smsifuilevialy Snanendeulouns uazsmathifufugly

N15MAABUAILTT Johansen and Juselius (exao) IWUFIUNIINLUUTIADY VAR
Fadeuduglaunislaned

Meld VAR fiszdiu p
Xt = A]_Xt_]_ + -+ ApXt—p + B6t + gt

e X, Lames K vesiuwusaliddainuils (Non-Stationary)
5, AMes d YosRInUsiien1nun (Deterministic Variables)

ELIAWBSTRIEILTMAD (Residual)

FuTu VAR Dlusllandu

AXt - FIAXt—l + -+ Fk—lAXt—p+1 + HXt—p + gt

Tned
[i=--0; =M —--—1I), i=12,..,p—-1
M=—-0-1; - —--—1I,), [ = Unit Matrix

ANFUUSEANSIURSN TT hanafamUaUNUSlUS aLe1IU099ILUT haZaIUTONIAT
ANuFuRuUsluszazelaan Rank va9 Il

nideula Cointegration 984 Johansen and Juselius a1LuANINGUD X,
i (o) Agmuneauindianuduiusidmasnmlusseze1seninedwdslumeming
X¢ TunmsufuRuaiisnanunsamdnuiuueannmes cointegration 1091 rank vas
wansneg I1
- 1 Rank woswaviang [T 31 full Rank 71 n Order agléduusynsilu
wansnd X, 10w 1(o)
- 1 Rank vasuan3ng IT {8y rank wihiu o aglainlaifinnuduiusida
nasnluszezeIvaswUTNAtuweanINGg X,
- 1 Rank vaswaning [T 0u r uay o < r < n agldndruniunmmes
Cointegration Tutuansng X, windu r

35n15984 Johansen and Juselius (exeo) 3L lAAMI9@dANlINAa0UM Rank

Yauuansng 11 ASeni1 Trace Test wag N1sUsELIUNTSIA8IRIIEIU Likelihood



A’trace =-2ln(Q) = _TZ?=T+1 lTl (1 - AI)

Toedi
T = PMIUVRINgUE1519
n = 9UIUBIMILUIN8lU (Endogenous variables)
A = Adnwgiang (Eigenvalues)

HO: Cointegration Vector = r

H1: Cointegration Vector = r

INNsREBURIE3TUBd Johansen and Juselius WUILUUSIAB9 b SlALmes
Cointegration 8813508 © LAWBS (NazBARlunIT197 ) TurneALIED
wuslunuuassiiimuduiusidussozenetaiion o Auduus vl
mmiaﬁwéﬁ’aLmsmaﬁﬁlﬂa%ﬁuwuﬁwam VAR Wfiedasen Impulse Responses

Function ¢
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M5 & : KAaNIINAdRUANUANLFITUSITInaEn WlussEze1 (Cointegration Test)

I Cointegration Test : Johansen and Juselius

Variables: Head | Oil

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value

None * 0.244523 33.76537 29.79707 0.0166
At most 1 0.10103 9.650408 15.49471 0.3086
At most 2 0.005692 0.490914 3.841466 0.4835

Trace test indicates 1 cointegrating egn(s) at the 0.05 level

Variables: Core | Oil

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value

None * 0.202018 30.40753 29.79707 0.0425
At most 1 0.110085 11.00000 15.49471 0.2115
At most 2 0.011214 0.969884 3.841466 0.3247

Trace test indicates 1 cointegrating egn(s) at the 0.05 level

@) WUUI1a89 VAR

Tunsas1auuanand VAR ;:ﬁﬁalé’usmmia%’wLLUUﬁi’mmaaﬂﬁJu
o LUUINADINIENUAD
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I VAR Model: Headline Inflation

HEAD OlL
HEAD(-1) 0.952996** 0.076872** -0.086545
(0.03873) (0.01383) (0.25153)
[ 24.6047] [ 5.55804] [-0.34407]
I(-1) -0.189967** 0.931813** -0.527643
(0.06436) (0.02298) (0.41797)
[-2.95159] [ 40.5449] [-1.26240]
OIL(-1) 0.011883** -0.0000315 1.056619**
(0.00482) (0.00172) (0.03127)
[ 2.46785] [-0.01830] [ 33.7910]
C 0.146931 -0.004908 -0.022583
(0.11818) (0.0422) (0.76751)
[ 1.24323] [-0.11629] [-0.02942]

Standard errors in () & t-statistics in [ ]
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I VAR Model; Headline Inflation
CORE OIL

CORE(-1) 1.015228** 0.213101** 0.088336
(0.04141) (0.03389) (0.63850)

[ 24.5139] [ 6.28861] [ 0.13835]

I(-1) -0.097173** 0.836163** -0.594215
(0.03472) (0.02841) (0.53527)

[-2.79887] [ 29.4340] [-1.11013]

OIL(-1) 0.005025** 0.004361%** 1.053266**
(0.00191) (0.00156) (0.02945)

[ 2.63030] [ 2.78991] [ 35.7598]

C 0.04126 0.041522 -0.033458
(0.04991) (0.04084) (0.76948)

[ 0.82668] [ 1.01672] [-0.04348]

Standard errors in () & t-statistics in [ ]

NUUUTIa3 VAR v03dnsifuiiionll uazuuudiass VAR veadnsituile
ﬁugm%wudwé}’aLLUiﬁﬁmaﬁiaé’mwﬁuLﬂaﬂ"ﬂﬂLLazé’mwﬁuLﬂaﬁugmlﬁLLd oMU
levhluagdmsuilofuguludourounh Samaendeuleuelufeureunth
samisiuduglufeurdeunth nedulsyansladamaadaniiemdeshily
seiuge Aeisssiuanuifetuforay «e uariosay o uandiiuiuuuaes

ANUN90@LYPUANUFURUSVRIRILUS AR taztlUUssfiunansgnuann Shock 7

Wndusaszuula



((cd

& MIAATLIUGITEmaUaUDIoANLUIUTIU (Impulse Response Function)
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Ilmpulse—responses functions: Headline Inflation

Response of Headline Inflation to Cholesky One S.D. Policy Rate Innovation
Inflation (%)
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I Impulse-responses functions: Core Inflation

Response of Core Inflation to Cholesky One S.D. Policy Rate Innovation
Inflation (%)
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Mean 8.06% 4.73% 4.70% 3.15% 2.71% 2.65%
Standard Error 0.59% 0.16% 0.15% 0.08% 0.23% 0.17%
Median 7.5% 4.6% 4.3% 3.1% 2.7% 2.5%
Mode 4.4% 5.8% #N/A #N/A 1.5% 1.4%
Standard

Deviation 7.2% 2.0% 1.0% 0.9% 2.1% 2.1%
Sample Variance 0.5% 0.0% 0.0% 0.0% 0.0% 0.0%
Kurtosis 63.3% -1.3% 280.7% 2.1% 238.3% 190.4%
Skewness 94.8% 65.1% 191.1% 54.9% 42.3% -1.1%
Range 31.0% 8.8% 3.9% 4.8% 11.0% 13.6%
Minimum -2.7% 1.7% 3.6% 1.1% -2.5% -4.4%
Maximum 28.3% 10.5% 7.4% 5.9% 8.5% 9.2%
Sum 12 7 2 5 2 4
Count 150 151 43 151 78 151
Confidence

Level(95.0%) 1.2% 0.3% 0.3% 0.1% 0.5% 0.3%
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Series: HEAD
12 - Sample 2000M03 2007M07
Observations 89
104 Mean 2.534831
] Median 2.100000
8 Maximum 6.300000
] Minimum 0.200000
6 _ Std. Dev. 1.598657
Skewness 0.963645
4. Kurtosis 3.154349
Jarque-Bera 13.86276
2 Probability 0.000977
0 1 1 'm' L
0 1 2 3 4 5 6

onsduile (%)
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12 mmﬁ
o Series: CORE
Sample 2000M03 2007M07
10+ Observations 89
g Mean 1.000000
Median 0.900000
Maximum 2.900000
6 - — Minimum -0.100000
Std. Dev. 0.772834
Skewness 0.729365
4 4 Kurtosis 2.662429
| i H—H Jarque-Bera  8.313510
Probability 0.015658
0-——— ‘ \ l l I ﬂ
0.0 0.5 1.0 15 2.0 25 3.0

ans Uil (%)
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Series: |
Sample 2000M03 2007M07
16 Observations 89
Mean 2.438202
1] Medj an 2.000000
Maximum 5.000000
Minimum 1.250000
Std. Dev. 1.238745
8 Skewness 1.004164
Kurtosis 2.576009
4 Jarque-Bera 15.62377
Probability 0.000405
0
15 2.0 25 3.0 35 4.0 45 5.0

dnsmanilePeruiusUng 1 Ju (%)

JUN o : WHUNTILANKLAIAND Uardayavnsatifvessiansiufugly

20 25 0 55 60 65 70

Y ) Y
20 AIUD
Series: OIL
Sample 2000M03 2007M07
16 | Observations 89
] Mean 37.25085
” Median 30.09800
’ Maximum 69.95100
Minimum 17.53500
Std. Dev. 15.61132
8 Skewness 0.717791
Kurtosis 2.011755
4 Jarque-Bera 11.26416
ﬂ Probability 0.003581
0 [ [ [ T [ !
30 35 40 45 5
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Vector Autoregression Estimates

Date: 08/14/12 Time: 14:44

Sample (adjusted): 2000M04 2007M12
Included observations: 93 after adjustments

Standard errors in () & t-statistics in [ ]

HEAD | OolL

HEAD(-1) 0.952996 0.076872 -0.086545
(0.03873) (0.01383) (0.25153)
[ 24.6047] [ 5.55804] [-0.34407]

I(-1) -0.189967 0.931813 -0.527643
(0.06436) (0.02298) (0.41797)
[-2.95159] [ 40.5449] [-1.26240]

OIL(-1) 0.011883 -3.15E-05 1.056619
(0.00482) (0.00172) (0.03127)
[ 2.46785] [-0.01830] [ 33.7910]

C 0.146931 -0.004908 -0.022583
(0.11818) (0.04220) (0.76751)
[ 1.24323] [-0.11629] [-0.02942]

R-squared 0.919073 0.982991 0.973867
Adj. R-squared 0.916345 0.982417 0.972986
Sum sq. resids 18.29954 2.333351 771.7555
S.E. equation 0.453445 0.161918 2.944726
F-statistic 336.9169 1714.484 1105.560
Log likelihood -56.36513 39.40488 -230.3585
Akaike AIC 1.298175 -0.761395 5.039967
Schwarz SC 1.407104 -0.652466 5.148896
Mean dependent 2.539785 2.491935 39.60299
S.D. dependent 1.567755 1.221107 17.91649

Determinant resid covariance (dof

adj.) 0.042658
Determinant resid covariance 0.037387
Log likelihood -243.0649
Akaike information criterion 5.485267

Schwarz criterion 5.812054
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Vector Autoregression Estimates

Date: 08/14/12 Time: 14:46

Sample (adjusted): 2000M04 2007M12
Included observations: 93 after adjustments
Standard errors in () & t-statistics in [ ]

CORE | OolL

CORE(-1) 1.015228 0.213101 0.088336
(0.04141) (0.03389) (0.63850)
[ 24.5139] [ 6.28861] [ 0.13835]

I(-1) -0.097173 0.836163 -0.594215
(0.03472) (0.02841) (0.53527)
[-2.79887] [ 29.4340] [-1.11013]

OIL(-1) 0.005025 0.004361 1.053266
(0.00191) (0.00156) (0.02945)
[ 2.63030] [ 2.78991] [ 35.7598]

C 0.041260 0.041522 -0.033458
(0.04991) (0.04084) (0.76948)
[ 0.82668] [ 1.01672] [-0.04348]

R-squared 0.937708 0.984136 0.973838
Adj. R-squared 0.935608 0.983601 0.972956
Sum sg. resids 3.250483 2.176252 772.6159
S.E. equation 0.191108 0.156372 2.946367
F-statistic 446.5840 1840.390 1104.296
Log likelihood 23.99022 42.64599 -230.4103
Akaike AIC -0.429897 -0.831097 5.041081
Schwarz SC -0.320968 -0.722168 5.150010
Mean dependent 1.009677 2.491935 39.60299
S.D. dependent 0.753119 1.221107 17.91649

Determinant resid covariance (dof

adj.) 0.007690
Determinant resid covariance 0.006740
Log likelihood -163.3991
Akaike information criterion 3.772023

Schwarz criterion 4.098810
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