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Executive Summary

Corruption has remained a major problem in Thailand for a long period of
time, as the ranking of corruption indicator for the first 20 position in the Asia Pacific region
surveyed from the business sector and general population showed that amongst the top 5
most transparent countries in Asia Pacific, New Zealand has the most transparent image in
terms of corruption indicator followed by Singapore, Australia, Hong Kong, and Japan,
respectively. Thailand, currently ranking at 15th in the region and 80th in the world
demonstrate that corruption image of Thailand is sub-standard when compared to
neighboring countries namely, Singapore, Hong Kong, South Korea, Macao, Malaysia, China,

Bhutan, and Brunei Darussalam.

It is therefore crucial that the problem has to be addressed.
Fundamentally, the root cause of the problem arises from the Monopoly attribute of the
Political Economic System, where the minority of the people who substantially has the
monopoly wealth and political power to manipulate the news and information while the
other has limitation of access to financial, education and information. Moreover the norm of
the Thai culture is geared towards favoritism rather than on a merits system. The civil service
system is often criticised from the media for its abuse of power and corruption and this has
been on an increasing trend. In light of this, Ministry of Finance, which one of its primary role
is the fund and finance government agencies must the active role in examine the rightful

used of the national budget with highest level of transparency and efficiency.

Fiscal Policy Office, as one of the Ministry of Finance agency whose its role
is to make fiscal, financial, macroeconomic and international economic policies
recommendation to foster sustainable economic development with corporate governance
has commence the research on “What factor leads to corruption and remedy and prevention
measures to Ministry of Finance’s agencies corruptions. The scope of the research is to
investigate the model of corruption and the factor that leads to corruption of civil servant
under Ministry of Finance as well as civil service system from the neighbouring countries and

policy recommendation in terms of remedy and prevention measures.



The research group used the combined research methods of qualitative
and quantitative and used 396 samples from Ministry of Finance including in-depth interview
the high ranking executives, stakeholders and related agencies. The instruments used were
questionnaires and interviews where the results were processed with statistical software and

content analysis, respectively. The results can be summarized as follows.

The factor that leads to the corruption can be include, addition and
abusive of power in high ranking status, insufficient income, materialistic and desire to be
accepted in the common society, the mutual benefit culture between boss and subordinates
relation, political influence and favoritism, lack of proper investigation, other factors including

borrowing and gambling.

The common form of corruption of agencies is to abusive of power from
the official position to benefit the companies of individual as well as friends and families, in
terms of contract, License of mutual benefits. The suggested solution and prevention
measures include education the general public of the means to corruption and how to elect
a moral leader in both local and national level to the administration. In addition, to further
reform rules and regulation, gsovernmental, educational and media system to enhance the

transparency and efficiency of information for the general public.

The interview from the high ranking official of Ministry of Finance, private
sector leaders do agreed that corruption problem under Ministry of Finance do not occurred
frequently and only happened to minority of the official and are both intentional and
unintentional. In terms of the intentional corruption, tends to occurred from the loophole of
the rules of law and regulation. The primary root cause is mainly arises from immoral human
discretion to benefit themselves, and their friends and families rather than to uphold what is
best for the country. Other factors include norms of commission taking, political influence,

and lack of corporate governance.

The preventive measures should begin at the personal level, which is to
recruit moral person to be civil servant, moral enforcement, improve public sector returns to
be on par with those of private sectors, to use moral executive leader as role model. In

terms of organization level, the rules and regulation should be reformed to be more



simplified and clear, encourage the rotation of personnel, strict punishment for those who
corrupted, and improve the corporate governance system and to allow for the general public
to participate in. At the national level, corruption should be regarded as national agenda, to

raise the concern of corruption through the media, and social punishment.

In term of private sector representatives, the findings showed that there is
no corruption in terms of construction projects at the Ministry of Finance due to small size of
projects but it was agreed that there are many corruptions of the same nature taking place in
Thailand. Therefore the public sector must reveal all available information for bidder and to
ensure that the auction process be considered fairly. Moreover, the private sector
representatives agreed that if prevention and suppression measure is to be successful then it
must begin with determined and discipline leader who does not hesitate to impose
maximum punishment to those who corrupt and to alert the public awareness of the

importance of the problem.

Policy Recommendation

1. Preventive measure against corruption at personal level is to have a
proper instrument to recruit honest and moral person into civil service system and to
Streamline Ethical and moral attributes of the staff and apply as the best practice or the
code of conducts of the organization. At the organization level, high ranking official to lead a
good role model, and public sector returns should be increase to the close level of private
sector to truly reflect the cost of living. Each agency should establish a division to supervise
and suppress the problem related to corruption. At the national level, creating a network of
civil service against corruption, awards the most transparent agency to promote as role
model to others and increase public awareness on corruption.

2. Suppressive measure against corruption at personal and organization
level is to impose punishment against the corrupted regardless of the relation, and to
frequently rotate official at the post susceptible to corruption (less than 4 years term),
establish a proper division to serve as a center for taking complaint on corruption. At national
level, restructuring the civil service system to reduce unnecessary and repetitive roles and

steps, increase flexibility to manage allocated budget to reduce budget for audition on



&

corruption. In addition, establish a network of public, private and general public to act against
corruption as well as to establish a law against private sector donation to the political party

similar to the Political Funds Control Act of Japan.
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Reliability

=0 ethod 1(space saver) will be used for this analysig ¥k

Item-total Statistics

Scale Scale Corrected
Mean Variance Ttem- Alpha
1f Ttem 1f Ttem Total if Ttem
Deleted Deleted Correlation Deleted
Al 155.0667 532.3402 .2319 9331
A2 154.4333 531.9092 .2903 9322
A3 154.2000 533.1310 .2893 9321
A4 154.1667 533.3851 .3248 9318
A5 154.3667 531.8954 .3058 .9320
A6 154.2000 530.6483 .3459 9317
A7 154.2667 532.4782 .2959 9321
A8 155.0667 528.2713 .2758 .9329
A9 154.9333 527.5126 .3210 9322
A10 154.9667 514.0333 .5677 .9298
All 155.0333 517.4816 .5153 .9303
Al12 154.7000 516.9759 .6558 .9292
Al3 154.4000 522.9379 .5110 .9304
Al4 154.4333 517.9782 .6876 .9292
Al15 154.5667 512.3230 .6428 19291
Al6 154.6000 516.8690 .5782 .9297
Al7 154.6667 529.8851 .3996 .9313
Al18 154.9000 516.7828 .5827 .9297
A19 155.2667 516.6851 .5387 .9301
A20 154.4667 522.8092 .4904 .9305
A21 154.5333 516.7402 .5476 .9300
A22 155.0667 518.9609 .4628 .9308
A23 154.6333 529.3437 .3099 .9322
A24 154.1667 526.3506 .5063 .9305
A25 155.0000 514.6897 .6391 .9292
A26 154.8667 502.3264 7778 .9276
A27 155.0667 512.0644 .6526 .9290
A28 154.9000 508.0931 .7884 .9279
A29 155.1000 521.0586 .4605 .9308
A30 155.1000 512.5759 .5785 .9297
A31 154.7667 519.5644 .5084 .9304
A32 154.5667 522.8747 .4480 .9309
A33 154.9000 506.0931 .6067 .9294
A34 154.7000 517.1828 .5507 .9300
A35 154.5667 523.9092 4725 .9307
A36 153.9667 530.3092 4523 .9310
A37 154.3000 523.1828 .5527 .9301
A38 154.3667 521.7575 .5759 .9299
A39 155.0000 526.7586 .3243 .9322
A40 155.3000 517.7345 5217 .9302
A41 155.1000 522.4379 4111 9313

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases =  30.0 N of Items = 41 A|pha —_ .9322
Reliability



=oex \Method 1(Space saver) will be used for this analysis *¥#¥**

Item-total Statistics

Scale Scale Corrected

Mean Variance Item- Alpha

if Item if Item Total if Item

Deleted Deleted Correlation Deleted
B1 1689.2000 26081351.2690 -.1421 .9938
B2 1623.2333 23769496.5299 9122 .9906
B3 1623.0333 23770131.6885 9121 .9906
B4 1623.4667 23768735.4989 9122 .9906
B5 1623.6333 23768199.4816 9123 .9906
B6 1623.4667 23768726.8092 9122 .9906
B7 1623.4667 23768727.2920 9122 .9906
B8 1623.2333 23769485.2885 9122 .9906
B9 1623.3667 23769052.2402 9122 .9906
B10 1590.1333 23157258.6713 .9680 .9902
B11 1590.1333 23157259.4989 .9680 .9902
B12 1590.3333 23156637.7471 .9680 .9902
B13 1589.8667 23158101.3609 .9680 .9902
B14 1590.2333 23156945.8402 .9680 .9902
B15 1590.4333 23156309.7023 .9680 .9902
B16 1590.1000 23157367.8172 .9680 .9902
B17 1590.0667 23157472.0644 .9680 .9902
B18 1590.1000 23157363.8862 .9680 .9902
B19 1590.2667 23156836.6851 .9680 .9902
B20 1589.8667 23158097.4989 .9680 .9902

Reliability Coefficients
N of Cases =  30.0 Nofitems =20  Alpha = .9910

Reliability

=aeckethod 1(space saver) will be used for this analysis ###*%*

Item-total Statistics

Scale Scale Corrected

Mean Variance Item- Alpha

if Item if Item Total if Item

Deleted Deleted Correlation Deleted
Ci 264.1000 1615168.7828 .5564 1.0000
(o 329.0667 1647336.6161 .9804 .9612
C3 329.2333 1647232.4609 .9805 .9612
Cc4 329.1667 1647273.9368 .9805 9612
C5 329.3000 1647190.5621 .9805 .9612
C6 329.3000 1647190.1483 .9805 .9612
c7 329.0333 1647357.2747 .9804 .9612
C8 329.1000 1647315.4034 .9804 .9612

Reliability Coefficients

N of Cases =  30.0 N of Items = 8 AIpha = .9701
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